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ARE ONE HUNDRED TRUSTS TO GO? 
The Department of Justice Has Tagged That Number. 
Why Not Give Fair Warning Officially? 


As indicated in the statement made by Attorney- 
General Wickersham, there are one hundred so-called 
trusts under investigation by the agents of the De- 
partment of Justice. The identity of these combina- 
tions has not been disclosed, but, from all accounts, 
a thorough cleaning up in the trust line is contem- 
plated. Has William Howard Taft become Theodore 
Roosevelt Taft, dropped that winning smile and 
shouldered a “Big Stick’? 

The statistical handbooks fail to reveal the existence 
of one hundred trust combinations. It may be that 
every big industrial corporation and every holding 
company is under suspicion and investigation and in- 
cluded in the list. 

War upon such a large number of trusts will cer- 
tainly be remunerative to the members of the legal 
profession and make an excellent record for political 
purposes. But how about the people—the investors— 
thousands of whom have put their money into these 
corporations in good faith—the employees and the 
thousands and one innocent interests that may suffer 
from the unavoidable disturbances and convulsions 
that must inevitably follow the wholesale onslaught ? 
Cannot the law be upheld and enforced by means 
that will not at the same time upset the business of 
the country? A goodly number of corporations and 
their legal advisers may not fully understand the 
anti-trust law as interpreted by the recent decision 
of the United States Supreme Court. Our good 
President, however, has declared that this interpreta- 
tion is full and clear. It may appear so to him and 
others, but there are many, even of the legal profes- 
sion, to whom this decision seems not so illuminating. 
It cannot be expected, as Mr. Wickersham said in his 
recent statement, that he will act as general counsel 
for the trusts, but the Department of Justice could 
very well issue a general circular setting forth what 
the Department considers to be a trust, what acts 
are defined as illegal, and, in short, what the sus- 
pected trusts must do to reorganize their affairs. 

Up to this time only unofficial newspaper interviews 
have been put forth, and they have been very vague. 
The Department of Justice is paid by the people, and 
the Attorney-General’s duty is clear: He should set 
forth his position and aims as frankly. as possible and 
formally invite all corporations which are suspected 


of being illegal combinations, in the meaning of the 
law as Mr. Wickersham understands it, to so read- 
just their affairs that they may continue doing busi- 
ness with the least friction and disturbance. The 
Department of Justice certainly cannot wish to have 
on hand a large number of legal fights dragging 
along; and, if it can, by the method suggested, at 
the same time enforce the law, much trouble will be 
avoided. Unless the Department shall seek to re- 
move all uncertainties and quiet the public alarm, dire 
disturbance is possible. It is to be assumed that Mr. 
Wickersham seeks only to enforce the law and to 
serve the country well. He ought, therefore, to show 
those trusts which are supposed to be operating in 
violation and not in defiance of the law the way out 
of the deep wilderness in which they find themselves. 
They must be made to mend their ways, certainly, 
and the law is the law. Nevertheless, it is to be 
hoped that fewer anti-Trust speeches against Trusts, 
and more real action, so that the Trusts may know 
at an early day where they stand, will now be wit- 
nessed. 


THE IMMACULATE STEEL TRUST. 

J. P. Morgan and Judge Gary Issue a Statement. 

To appease the fear of the 120,000 shareholders 
who had become panic stricken over the reports of 
a dissolution of the Steel Trust, as well as to counter- 
act the effect of these rumors on the steel trade, the 
directors have held a council of war and, after a 
lengthy deliberation, have come out with a statement 
proclaiming the Steel Trust immaculate. The state- 
ment assures the public that it emanates from a 
unanimous board of the directors, that no negotiations 
with the Government for a dissolution of the corpora- 
tion have taken place, that the company is doing busi- 
ness legally and not in restraint of trade, that the 
rights of competitors and consumers are and have 
been respected, and that the corporation is of bene- 
fit to the public interest. Incidentally, evidently with 
an eye on the stock market, it is remarked that the 
corporation’s properties are of immense intrinsic 
value. 

According to this statement the Steel Trust is as 
white as an angel. The Oil Trust and the Tobacco 
Trust, when suits were started against them, through 
their officers, said the same. They pleaded not guilty. 

The statement of J. P. Morgan and Judge Gary, 
which is declared to represent the unanimous opinion 
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of the directors, is considered by many an open 
challenge to the Government. If it is not, then it 
is an open declaration that the Trust will fight for 
its life, should the Government attack it. The law 
officers of the Government, if they have really a case 
against the Trust, will, of course, not be deterred 
from acting. What, according to indirect informa- 
tion from Washington, is considered by the Gov- 
ernment to be illegal, is the control of three-fourths of 
the ore properties of the country by the Steel Trust, 
which seems to be considered a monopoly, and also 
the exorbitant prices which the railroads owned by 
the trust charge for ore shipments—rates which are 
hard on competitors, while the trust itself benefits by 
it. 

The Morgan-Gary statement seemingly, for a time 
at least, stopped the panic rush to sell. The market 
was glad to see the trust hopefui, courageous and in 
fighting mood, but seems to prefer to also hear from 
the other side—the Government—before plunging 
once more into buying. The latest developments in- 
dicate a firm attitude by the Government against the 
Trusts—they must clean house. 

Incidentally, it may be asked who has sold all the 
big reams of steel stocks during all these weeks? 
Small holders do not create a panic by their selling. 
Their sales are usually quickly taken at slight conces- 
sions in prices. The hundreds of thousands of shares 
which have been thrown on the market could not 
have come from the small investors, nor from the 
bears, for their efforts at covering such enormous 
sales would have put up the stock from 20 to 30 
points if the market had not been filled to the break- 
ing point with the real article—long stock. Who, 
therefore, we again ask, has sold the enormous blocks 
of Steel securities which of late have come down on 
the market like an avalanche? A unanimous state- 
ment on this point would be very pleasing—but will 
hardly be issued. Some very important interests, 
while unanimously agreeing that the Steel Trust is 
a good trust, must also have agreed—unanimously 
also—that it was time to sell Steel long ago, long be- 
fore the public holders decided that it was time to 
get out. 





EXPRESS STOCKS AND PARCELS POST. 
Strong Tendency Toward Government Operation—Pub- 
lic Demand Insistent. 

One of the innovations the Government is expected 
to introduce, if it can secure the consent of the next 
Congress, is the parcels post. The day is not far 
distant when the postal branch of the Government 
will undertake to carry heavy bundles in direct com- 
petition with the express companies. 

The public demands this of the Government and, 
where the public demand is insistent and persistent, 
its will cannot long be denied. 

For years a powerful express lobby, formerly under 
the leadership of the late United States Senator 
Thomas Platt, succeeded in blocking all measures for 
the establishment of a parcels post, but its power to 
further prevent the people from coming into their 
own is fast ebbing. 

The express lobby cannot even rely any longer 
upon the support of the one party, the Republican 


party, on which it depended, for the standpatters are 
no longer in the ascendency in the councils of that 
party. The progressive element is growing in power, 
and this wing is as much for a parcels post as is 
the Democratic party. So there is little for the ex- 
press companies to hope for from the next Congress. 

With a parcels post in near prospective, it is not 
surprising that the express company stocks should be 
adversely affected. This will continue, until it can 
be fairly judged what effect the Government’s com- 
petition will have upon their earnings. 

However, we are inclined to think the express com- 
panies will be still able to make good profits. They 
make substantial returns in England, although the 
parcels post is in full operation there. 





MENTAL STRABISMUS IN WALL STREET. 
Wrong Conception of the True Functions of the Financial 
Machinery Provided—wWill Recent Warnings 

Go Unheeded? 

The financial editor of a New York daily news- 
paper writes as follows: 

If the attack on corporations succeeds and the big cor- 
porations are split into their original companies it will mul- 
tiply the number of stocks to be traded in. It is safe to 
say that for every one of the big trusts dissolved an aver- 
age of ten new stocks would appear in the market. The 
brekerage business seems to be the only one with a brilliant 
future. The American people are born speculators and they 
will join in the destruction of the trusts with as much en- 
thusiasm as they participated in the construction of them. 
Besides they will not have so much to do in the way of 
legitimate business and their idle hours and idle capital 
can find some exercise in the stock market. Destruction of 
the trusts will result in a material increase in the cost of 
living and in better times for the rich and harder times 
for the poor. 

This is a rather shortsighted view of the true and 
proper function of Wall Street, it seems to us. The 
writer of the above seems to think that Wall Street's 
machinery was created for no other purpose than to 
gratify the passion of some individuals for gambling 
in stocks. The more stocks to be gambled in the 
better, according to this view. How foolish is 
such an attitude! There is not one word about the 
investor, the investment opportunities to be had in 
the bond market, the safe and sane broker who sits 
and delves for hours among the lists of securities at 
his command in order that he may select the best 
and the safest for his clients. It is Wall Street's 
business to raise the great bulk of the capital that 
goes into American enterprises, and we submit it 
is not to be obtained by maintaining Wall Street as 
a stock market gambling institution. It is the testi- 
mony of many brokers and bankers that 90 per cent. 
of the people who speculate in stocks habitually lose 
money. This even applies to a large percentage of the 


professional traders. 


A moral awakening is needed in Wall Street among 
brokers and clients alike. The fearful, heart-breaking 
losses of the last two months constitute the damning 
evidence against the present system. The whole ma- 
chinery of Wall Street has been perverted by high 
financiers for their own enrichment, and by the specu- 
lative and reckless to entice the public into schemes 
that glitter but that are made of brass, though coated 
with a thin veneer of gold. Captivating profits that 
are never realized are spread before the unfortunate 
who is enticed,into the game, and only a weak voice 
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is raised here and there against the system, though 
all who participate in its profits and losses realize 
the truth of what we are here saying. It is the get- 
rich-quick game, cloaked in the garb of respectability. 
The country has begun to realize the truth, if Wall 
Street does not, and, if Wall Street does not mend 
its ways and get back to solid ground, it will not be 
long before we shall have, not a weak State investi- 
gating body delving into the whole institution, but a 
powerful Government body of skilled probers, who 
will get at and expose the whole glaring falsity of 
the entire system. It is time the speculative adven- 
turers retired to the rear and the people were given 
a real opportunity to place their savings in securities 
which will return a reasonable profit without undue 
risk. 

Will Wall Street rise to the opportunities, now so 
plentiful, to readjust itself and regain the confidence 
of the real public that wants only a square deal and 
no favors? 


HEADS OR TAILS, WE WIN. 

The Operations in Tobacco Bonds a Proof of This. 

The 6 per cent. bonds of the American Tobacco 
Company touched this week the highest price of the 
year. The 4 per cent. bonds also had a substantial 
advance, although they were still a few points under 
the year’s top price. 

It must be borne in mind that a high price this 
year for the Tobacco Trust bonds means more than 
the same price would mean for some other bonds, as 
they have been surrounded by peculiar conditions. 

Many bought the bonds on the expectation that they 
would be paid off dollar for dollar in cash, plus the 
accrued interest, in the event that the Tobacco Trust 
would be ordered by the Supreme Court to dissolve 
This buying put the bonds to their high prices. 

The Supreme Court did the expected thing. Then, 
instead of seeing the expected happen, there insidious- 
ly seeps forth from the hidden news crevices in the 
financial district rumors of complications, hitches and 
doubts whether the trust possessed, after all, all the 
vast assets which were commonly reported as worth 
even considerably more when distributed than for 
what the common stock was selling; and it has even 
been hinted that there might not be even enough to 
pay off the bonds. 

Quite naturally such sinister rumors did not foster 
any peace of mind for the holders of the American 
Tobacco bonds and there was a rush to sell the bonds 
on a fast declining scale in prices. 

Other outside buyers in turn did not take the bonds 
thus hastily thrown on the market. This is certain. 
Nor is the observer at a loss to fix upon the identity 
of the courageous buyers who, in the teeth of the 
reputed danger, had enough confidence in the Tobacco 
‘rust to buy its secured pledges when others were 
anxious to unload them. The intrepid purchasers were 
the American Tobacco men who knew what was to 
be the outcome. Then the bonds had a rise. 

All this only goes to illustrate that with some of 
ur great financiers they cannot lose. They win 
whether the coin shows up heads or tails. The unin- 
‘ormed and outside security holder is ever at their 
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THE EXPLOSIONS IN EUROPE. 
Signs Continue of a Widespread Spirit of Unrest—The 
Old Order Menaced. 

The developments in the imbroglio between. France 
and Germany point to a peaceful solution of the grave 
differences between the two powerful nations; but 
the despatches and private information still bring us 
news of a general unrest throughout Europe which 
is bound to manifest itself sooner or later in trouble 
of some sort, economic or financial. Germany has 
been saved from a grave financial disaster only through 
the intervention of powerful banking interests, both 
at home and abroad; and this prop can have but 
temporary effect. The weight of taxes that has been 
pressing on the people to support a vast military estab- 
lishment, has created an army of Socialists that may 
sooner or later be so strong as to threaten the posi- 
tion of the present Parliament, while the economic 
situation is more or less acute, following a great 
wave of speculation throughout the whole empire. 
In Austria the military arm still rules against the up- 
risings against high prices of food; the situation in 
France in this respect is almost as grave; England 
is experiencing fits of financial ague, the latest com- 
ing from the failure of the $15,000,000 Bank of Egypt, 
not long after the collapse of the big Birkbeck Bank, 
a much larger institution. Then Italy and Turkey 
are now actually at war, and in Spain measures 
have had to be taken for the safety of the king from 
the wrath of a discontented people. 

It is difficult to determine what will be the extent 
of the present dangerous drift, but its seriousness 
should not be underestimated or treated lightly. If 
a really dangerous situation shall be successfully. 
bridged, Europe will be lucky. The signs of the 
times have portended changes from the old order for 
some time. 


THE “USURPATION” OF FEDERAL JUDGES. 
Another Striking Instance of the Growth of Sentiment 
In the West—What It Means. 

The adoption by the recent conference of Gover- 
nors of the States of resolutions protesting against 
the alleged encroachments on the rights of the States 
by the Federal judiciary, is a striking illustration of 
the growing impatience of the western states with 
the tendencies toward the enlargement of Federal 
power. The particular decision which precipitated 
the discussion was the late decision by Judge San- 
born, of the Federal Court of Appeals. That de- 
cision nullified the decision of the State Courts in the 
Minnesota freight cases and according to the opinion 
of the Governors of the western states, robs the States 
of their last vestige of power as sovereigns. Gov. 
Aldrich, of Nebraska, put the case this way: 

I came here prepared to wake the east up on this question 
of the usurpation of federal judges, and I guess I have 
done it. The east has no conception of the type of judges 
which has been foisted on the west. They are not appointed 
for great ability or learning in the law, but more often for 
political services rendered. Too many of them have been 


taken out of the back offices of legal counsel for the big 
railroads. I tell you our people will not stand it much 
longer. 

When I protest against such infamous and strained de- 
cisions as Judge Sanborn handed down in the Minnesota rate 
cases, a decision which deprives the sovereign state of 
its last vestige of autonomy, I am the real conserva- 
tive. It is the courts of the Sanborn sort which by 
overturning all the decisions of the past and ignoring al] 
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legal procedure, and who decide such cases in disregard 
of reason and equity, that are the radicals. 

When I first ran for office I found the railways absolutely 
in coutrol of the party machines and the legislature. The 
railway magnates were drunk with power. They did exactly 
as they pleased. They had one rate for Bill Smith, another 
for John Jenks, under exactly similar conditions. 

Gov. Aldrich’s language seems pretty strong, and 
he may be somewhat prejudiced in view of the fact 
that he charges that the corporations have been after 
him continuously because he has been fighting their 
alleged grants of discriminating freight rates for 
years. But whether he be so prejudiced or not, it is 
significant that he is sustained by a very large per- 
centage of the people of his state and adjoining 
states. Federal judges named through the influence 
of corporations, can never remain permanently in 
power. 

It is not a party question now because Aldrich, 
though a Republican, has the support of the Demo- 
cratic party of his state in his attitude. We do not 
say that what Gov. Hitchcock charges is true, but we 
do say that by this time it ought to be apparent to 
railway executives that discriminations, of whatever 
degree, will prove absolutely fatal in the end to the 
railroads. They must shun the old methods as they 
would a plague for it is certain that it is on such 
material that radicalism feeds and anti-corporation 
sentiment grows. The spirit of fair play and no 
favors still is the dominant note in the public senti- 
ment of the nation as a whole. It will be well if the 
railways shall apply the lesson without delay or equi- 
vocation. Had they taken it to heart long ago, the 
disturbances and agitation we have witnessed this 
year would never have eventuated. 


HAS TAFT BECOME A RADICAL? 
Astonishing Statements Attributed to Him and Wicker- 
sham By One Who Talked With Both. 


A New York financier who was a Presidential elector 
on the Taft ticket in the last Presidential campaign, 
has been telling some of his friends in the New York 
financial district of a remarkable interview he had with 
President Taft on his last trip to Washington just prior 
to Taft’s start on his swing around the circle. This 
financier is a director in several very big corporations, 
including one of the big trusts which the Government 
has proceeded against, and he made several visits to 
Washington in the hope of not only learning the real 
attitude of the Administration toward the trusts, but in 
the expectation that he would be able to dissuade the 
President from his reported purpose to go after the trusts 
hammer and tongs. To the astonishment of the Presi- 
dent’s visitor, on the occasion of each visit he found the 
President in a more and more radical frame cf mind, and 
on the last occasion of a meeting between the two the 
President said to the trust magnate: 

‘It might as well be frankly understood now that this 
Administration’s policy is made up, and that the trusts are 
to be proceeded against with all the vigor possessed by the 
law department of the Government. The Supreme Court has 
sustained the law absolutely, and we are bound to enforce 
it. There are many trusts that are organized illegally, and 
they are to be broken up if they do not dissolve voluntarily. 
You will not find Mr. Wickersham in any other mood than 
this. The public demand it, and the law enforces on us a 
plain duty. The trusts need expect no immunity from us. 

Greatly downcast by this radical attitude of the Presi- 
dent, the visitor sought an interview with the Attorney 
General. The President’s words were repeated in equally 
emphatic fashion by Mr. Wickersham, and he said the 
full power of the law would be invoked to crush the big 
combinations if they didn’t voluntarily break up. 

In the realms of finance where trust questions are 
uppermost, the opinion is expressed that the President, 


while sincere and believing that he has no other duty 
than to proceed in the manner so emphatically outlined 
by him, has also decided to so act from political reasons, 
According to this view, he has seen in the last three 
months a rising tide of Western public opinion sweeping 
the Middle West and Far West in favor of a radical like 
La Follette or some other progressive, and that he must 
do something to head off this drift away from his Ad- 
ministration. It is the general opinion among these 
conservative financiers that Mr. Taft has weakened him- 
self by this seemingly strange alignment and will alien- 
ate the great body of the conservative business men of 
the country to such an extent that were the Democrats 
to name a conservative like Harmon, of Ohio, the Presi- 
dent would be in grave danger of defeat next year. 

The President certainly has progressed of recent 
months on the trust and other questions and gone a long 
way toward stealing much of the platform the politicians 
of the La Follette school have been erecting. His Detroit 
speech on the trusts clearly supports the policy he out- 
lined to the financier who visited him several weeks ago. 
It is too early to coincide with the theory of Wall Street 
that the President will weaken himself by a clear-cut 
policy toward the trusts. Such a position might turn 
out to be vastly more popular than our smug trust finan- 
ciers dream of. They cannot see that the President's 
duty is to enforce the law regardless of the consequences. 
They have moral strabismus. Once the trusts were 
convinced that the Administration meant business and 
they got into line with public sentiment, business men, 
far from being disturbed and uncertain what they should 
do, would ‘‘know where they were at” and the uncer- 
tainty would be over. In other words, the trusts would 
like to place on the shoulders of the President the re- 
sponsibility for the present uncertainties and timidity 
of capital, when as a matter of fact they are the guilty 
parties, or rather the country is prepared to believe the 
Administration’s charge that they are. The President's 
speech at Waterloo, la., on Thursday, brings this out 
clearly. 





Coupons Maturing October, 1911, Payable at the Office of 


Harris, Forbes & Co 


Successors to N. W. HARRIS & CO., New York 
Pine St., Corner William, NEW YORK 


Also Payable at the Office of our 
Chicago Correspondent joston Correspondent 
Harris Trust & Savings Bank N. W. Harris & Co. (Inc.) 
FIRST FIRST (Continued) 
Ada, Minn., Independent School Rock Island, Ill., Board of Edu 
District, School Building cation, School District Rfdg — 
Anderson County, Tennessee, Road —— County, Tenn., Scho 
Auburn & Syracuse Elec R. R. Co., — ee 
First & Refunding Mtge Gold ‘Schiller’ Company, Chicago, Ill., 
. unding Mortgage Gold 
Bay County, Mich., Third Street Seattle Lighting Co Seattle 
Bridge Refunding Wash., Refunding Mortgage 
Buffalo & Susquehanna Railway shelby County, Tenn., Court House 
Co.* Equipment . (Furnishing and Fitting) 
Charleston, Ill. Refdg. 5s (ann’y) gouyth Bend & Southern Michigan 
Charlotte, Mich., Sewer Railway Co., First Mtge Gold 
Chehalis County, Wash., School  §pringfield, Vermont, Water 
District No. 29 Works, First Series 
Chickasha, Okla., Sewer Vancouver, Washington, Funding 
Chickasha, Okla., Water Works Walla Walla, Wash., School Dis- 
Coos County, Oregon School Dis- trict No. 1 Refunding 
trict No. 41 West Plain, Mo., Water Works & 
Dayton, Iowa, Water Works Electric Light 


Des Moines, Iowa City Railway Wilkes-Barre, Pa., School District 
Co. Ref. Mortgage Gold Wilmington, North Carolina, Water 


Dominion Power & Transmission and Sewerage 

Co. Ltd., Hamilton. Ontario. York, Nebraska, School District 
Fayette, Mo. Water Works 4%s No. 12 Refunding 

Fort Dodge, Iowa, Refunding SECOND 


Galesburg. Ill., Elec. Light Works Fergus Fwlls, Minnesota, Inde- 

Greenville, Tenn., School Series A pendent School Dist Refdg 4%s 
Inter-Urban Railway Co., Des Poplar Bluff, Missouri, Refunding 
Moines, Ia., First Mtge Gold SIXTH 
Independence, Ia., School District Henry, Illinois, Water Works 
Jerseyville, Ill., Refunding EIGHTH 

King County, Wash., School Dis- Mitchell, South Dakota, Independ- 
trict No. 50 ent School District Refunding 

Knoxville, Tenn., Market School Hs TENTH 

Knoxville, Tenn., Public Imp’t Fayette, Missouri, Water Works 
Knoxville, Tenn., Viaduct Morgan County, Ga., Court House 


Menominee, Mich., Refunding FIFTEENTH 
Monmouth, IIl., Refunding Burleigh County, N. D., Refdg 
Monmouth, IIl., Water Wks Refdg Carroll, Ia., Independent School 
Mount Airy, N. C., Water Works, District, School Funding 
Electric Light & Street Imp’t Chippewa County, Mich., Refdg 
Murfreesbsro, Tenn., School Dist Islip, N. Y., Union Free Schoo! 
New Kensington, Pa., School Dist District No. 1 

New Whatcom, Wash., Municipal! Pana, Ill., High School Bldg 5s 
Government Warsaw, Ill., Water Works 
Odesea, Mo., Electric Light 5s Winnsboro, S. C., Electric Light 
Oklahoma Gas & Electric Co. & Improvement 


First Mortgage Gold Woodlawn Township, N. D., Refdg 


OCTOBER INVESTMENTS 


We own and offer over 200 different issues of carefully selected 

municipal, railroad and public service corporation bonds which 

we recommend for conservative investment at prices to yield 
3344 to over 6% % 








Write for circular offerings and Booklet FW for investors 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The exciting downward and upward plunges in the 
stock market this week have necessarily affected the 
pond market adversely, but dealers have been greatly 
encouraged at the generally firm tone exhibited, con- 
sidering the pressure. Large blocks of bonds have been 
sold on the Stock Exchange and over the counter by big 
investors who were also heavily committed in the stock 
market, the sales being forced in order to obtain cash 
to carry stocks in a falling market. Naturally new buy- 
ers have been few, most investors preferring to hold off 
purchases until the situation shows some further signs of 
clearing. Still some investment buying has been in evi- 
dence, and this has come from those who saved some- 
thing from their stock market sales and preferred to get 
into securities which have greater stability than stocks. 

It is the general opinion that the foundation for a 
good bond market this fall has been laid by the recent 
stock market liquidation. Syndicate holdings of bonds 
remain practically intact, the easy conditions in the 
money market giving the borrowers ample opportunity to 
carry their holdings at cheap rates. Had we had a 
booming condition of trade, with heavy demands for 
money to finance large enterprises, there might have 
been some forced liquidation from the syndicates, but as 
has been proved, the banks called very few loans. From 
the West and New England come reports that investors 
are making many inquiries and it is plain that should 
the stock market right itself and the atmosphere be 
cleared of the cloud of pessimism that has arisen in the 
last month, idle money in large quantities will flow 
freely once more into investment channels. Dealers’ 
lists are being prepared for mailing to customers on Oct. 
1 and some attractive offerings are to be found in these. 
Weakness in industrial bonds is likely to keep investors 
away from this class of securities, but first mortgage 
publie utility issues and railroad bonds will be pushed 
forward by dealers next month as presenting good in- 
vestment possibilities. Short term notes are soft, with 
considerable pressure to sell this class of investments. 





THE SUGAR TRUST NOT RESPONSIBLE. 

We venture the opinion, without having any positive 
knowledge on the subject, that the officials of the Ameri- 
can Sugar Refining Company, otherwise the Sugar Trust, 
regret as much as do the consumers that sugar has had 
a big rise recently. The trust has been doing its best, 
since it was haled before the bar of public opinion and 
made to disgorge the millions in duties wrongfully with- 
held from the Government, to live up to the requirements 
fixed for ‘‘good’”’ trusts. The trust hastens to put itself 
right before the public in a public advertisement show- 
ing that foreign speculators who gobbled up the limited 
supplies of the raw product were responsible for the big 
advance. This rise has been a real burden on consumers 
and the canning factories throughout the country. There 
will be eynics who will say that the Sugar Trust has 
been squeezing the consumer in order to make up the 
amount of its fines, but we are bound to say that there 
is no evidence that this is the case. It would be quickly 
revealed were this charge true and then the public anger 
would be aroused to a new agitation and the result would 
be most disastrous to the trust. The latter is more inter- 
ested at this time in making amends for past misdeeds 
than in seeking to squeeze the last dollar of profit out 
of the industry, and in this the trust is showing wisdom. 
There is no speculation in the stock, and we look for 
lessening of the price of sugar now that the supplies 
of raw sugar are coming in more liberally. The trust 
does not control any sugar lands and is therefore de- 
pendent on the open market to obtain its supplies. Those 
housewives and grocers who have started a boycott on 
the trust will accomplish nothing, though the grocers have 
done the proper thing to call attention to the fact that 
it is the sugar tariff that is responsible for a large meas- 
ure of the high prices for sugar. 


N these days it is not a difficult matter to obtain 
bonds yielding approximately 5 per cent., and 
which, in our judgment, combine: 


1. Safety as to principal. 
2. Convertibility into cash. 
3. Opportunity for profit. 


Write for our Bond Circular No. 482 


Spencer Trask & Co. 
43 Exchange Place, New York 


Chicago, Ill. Boston, Mass. 


Albany, N. Y. 


FOR SALE 


Indiana Lighting Co. Ist 4s 
Niagara Falls Power Co. Ist 5s 
Hudson & Manhattan R.R. Common 
Indianapolis Gas Co. Stock. 
Pacific Gas & Electric Co. Stocks 
American Gas & Electric Co. Preferred 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 














Chicago & Pacific Western 
Ist 5s, 1921 


St. Paul, Minn., & Manitoba 
Ist 444s, 1933 


High Grade Underlying N. Y. Legals 
J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 











The Investment — 
Banking House — 


_The Public Service Commission of New Jersey put a 
higher valuation on the Jersey Division of the Northamp- 
ton-Easton and Washington Traction Company than our 
own engineers did. 

Their valuation makes the equity behind the First 
Mortgage Sinking Fund 5% Gold Bonds of 1950 more 
than 50%. At present prices these bonds yield 5.25%. 

The earnings show a marked increase each year. 

Send for Circular N-E-F, and for illustrated descriptive 
booklet “‘Northampton-Easton—A Story of Achievement.” 


P-W:- BRGDKS © @. 


NEW YORE 
115 Broadway — 


¥. 
A CHARACTERISTIC 
BOND 


Boston 
70 State Street 











ALFRED MESTRE & CO. 


BANKERS 


MEMBERS OF THE NEW YORK 
STOCK EXCHANGE, DEALERS 
IN MUNICIPAL, RAILROAD 
AND EQUIPMENT BONDS 


Interest Allowed on Deposits 
Subject to Draft 


37 WALL STREET NEW YORK 
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PUBLIC UTILITIES 





HIGH EFFICIENCY IN OPERATION OF FIVE 
ELECTRIC COMPANIES. 

The statistical department of the Electric Bond & 
Share Company furnishes some striking figures of the 
high state of efficiency reached by the operating depart- 
ments of five of the electric companies whose stocks are 
under control of the American Gas & Electric Co. The fig- 
ures are for the operations of the month of August and 
also for the twelve months ended August 31, 1911. 
First, the Atlantic City Electric Company shows gross 
earnings for August of $50,061, an increase of $3,915 
over August, 1910, or 8.4 per cent., while the net earn- 
ings were $34,517, against $29,959, a betterment of 
$4,558, or 15.3 per cent. The surplus after charges 
shows an increase of $1,866, or 7.4 per cent. For the 
twelve months’ period the showing is even more favor- 
able, the gross income being $407,695, against $351,162, 
an increase of $56,534, or 16.1 per cent. Net increased 
$33,908, or 18.2 per cent., making the increase in the 
surplus after charges of 17.9 per cent. 

A similar record of increased gross and net is main- 
tained in the statements made for the Canton Electric 
Company, the Muncie Electric Company, the Rockford 
Electric Company and the Scranton Electric Company. 
The big improvements made last year are now beginning 
to tell in a most gratifying way as these improvements 
mean many economies in operation. 

Surely here is a record of increases in strange con- 
trast with the reports of dull business and reaction else- 
where in the industrial world. Public service corpora- 
tions, seemingly, as we have frequently noted, are pecu- 
liarly exempt in times of reaction and lassitude in gen- 
eral trade, from the forces which operate to cut down 
profits of industrial and railroad corporations. 


“POLITICAL SITUATION FAVORABLE.” 
One Public Utility Corporation at Least Which Finds 
It So. 

In a paragraph contained in a letter written by J. B. 
Van Wagener, treasurer of the West Penn Traction Com- 
pany, of Pennsylvania, there occurs a significant sentence 
expressing a sentiment which has been rare in these 
recent days of pessimism and unrest. Mr. Van Wagener 
was writing to Messrs. J. S. & W. S. Kuhn, the Pittsburg 
bankers, who had just purchased a large block of the 
West Penn Traction Company’s first mortgage 5 per cent. 
bonds. The paragraph in which occurs the sentiment 
we have reference to is as follows: 

The company has liberal long-time contracts for munici- 
pal lighting in all the cities served. The franchise rights 
are practically perpetual. No onerous restrictions or bur- 
dens are imposed upon the company by any of its public 
rights. The political situation is favorable, and the West 
Penn Traction Company and its subsidiary companies will 
be unhampered in the development of the new field along 
the lines which have brought success to its operations in 
Fayette and Westmoreland counties, and the eastern part 
of Allegheny County. 

Mr. Van Wagener was writing under date of July 10 
last, and we therefore assume that the political situation 
in that part of Pennsylvania is still favorable and that 
the public sentiment is friendly toward this corporation. 
The letter states that the company and its subsidiaries 
‘‘will be unhampered in the new field.”’ Quite likely this 
corporation long ago awoke to the fact that just and 
liberal treatment of the public gains its own reward 
sooner or later. We understand, as a matter of fact, 
that Mr. Van Wagener’s letter states the case with ex- 
treme modesty and that the relations between the com- 
pany and the public and public authorities are now very 
friendly. Moreover, the company has never had a strike 
or labor difficulty among its employes and its relations 
with the workers are such that none is expected. What 
such a happy state of affairs means to the company is 
well evidenced by the steadiness of price in the first 
mortgage bonds and the demand for them among in- 
vestors who appreciate to the full the value of such effi- 
cient management and such a policy of enlightenment 
in its treatment of the public. 





Dependable Service for Bond Buyers 


The first essential in buying bonds is the 
selection of an Investment Banking House 
on whose ability and purpose you can re- 
ly to safeguard the funds entrusted to it. 


Our ability and purpose to give Bond Buy- 
ers a dependable service is indicated by the 
character of our organization and by the 
record of our offerings over a period of years. 


Inquiry Invited 


N. W. Halsey & Co 


49 Wall Street New York 
Philadelphia San Francisco 


First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 


Special Circular on request 


Bertron, Griscom & Jenks 


Chicago 

















40 Wall Street Land Title Building 
New York Philadelphia 
SAFE, SECURE, 6% FIRST 


MORTGAGE BONDS 


TWENTY-NINE YEARS WITHOUT A LOSS 


S. W. STRAUS & CO. 


Adhering strictly to Mortgage and Bond Banking, and specializing in 
FIRST MORTGAGE REAL ESTATE BONDS on centrally located, im- 
proved properties in CHICAGO, solicit the patronage of Investors who are 
seeking conservative investment at the best rate of interest consistent with 
absolute safety. 


Write today for particulars 
S. W. STRAUS & CO., Madison and Clark Sts., Straus Bldg., Chicago, Ill. 


Ask for Special Circular N« 
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H. M. Byllesby & Co. 


Engineers Managers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants 
Street Railways 
Interurban Railways 
Water Power Plants 
Transmission Systems 


Artificial Gas Systems 
Natural Gas Systems 
Irrigation Systems 
Water Works 
Drainage Systems 
Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 


CHICAGO 
Oren ee Otte. Seti Cali 
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TRUST MAGNATES AT BAY. 


It is with something of a feeling of awe that Wall 
street is now watching the fight of the Trust magnates 
to save the Steel Corporation intact as they built it and 
all other organizations which have been left so isolated 
in the industrial world by the Supreme Court decision. 
When the Trust men met at the offices of the Steel Cor- 
poration on Tuesday last the full membership of the 
Board of Directors of the Trust was at hand, something 
that had not taken place since the trying days in the 
panic of 1907. The Directors present were: J. P. 
Morgan, Henry C. Frick, Norman B. Ream, P. A. B. 
Widener, Robert Winsor, E. H. Gary, Geo. W. Perkins, 
John F. Dryden, Samuel Mather, Daniel G. Reid, Henry 
Walters, James A. Farrell, and James H. Reed. Every 
one of these men is a multi-millionaire and the whole 
party represent perhaps the largest interests in corpora- 
tions that could be found in any equal number of men 
assembled in any part of the world. In short it was the 
leading Trust generals in session at that meeting and 
they had practically in their keeping the fate of not 
only the Steel Trust but of every other Trust organiza- 
tion in the United States that is modeled on the lines 
of the Steel Corporation, and most of them are. Hence 
the resolve of the Steel Trust magnates, which was 
unanimous, to fight shows that they are standing with 
their backs to the wall and intend to resist to the last. 

Wall street is not a worshipper of J. P. Morgan, in fact 
he has many of his most severe critics there, but it does 
agree that Morgan is a fighter and they have a high re- 
spect for his combative nature. The opinion is general 
that unless Morgan can save the Trusts, they cannot be 
saved at all. He knows all the best Trust lawyers in 
America, he knows, from reports of his trusted agents, 
just what the attitude of the Government is and he now 
has no illusions with respect to the future policy of the 
Government toward the Steel Corporation. He knows 
the strength and weakness of the Steel Corporation and 
just how to mass his evidence to offset that which the 
Government will bring in. 
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Important Information 


How to make ALL BONDS TAX 
EXEMPT in New York State with- 
out presenting them to be stamped. 
Write for full particulars. 


SEESSELBERG & BANIGAN 


35 Wall St. = Tel. 6525-6526 Hanover New York City 








Telephone: 3155 Rector Cable : “Orientment.” 


CHAS. H. JONES & CO. 


Municipal, Railroad and Corporation Bonds 


20 Broad Street, New York 
We maintain an OUTSIDE SECURITIES DEPART- 
MENT which deals particularly in the Dividend-Paying Stocks 
of Railroad Supply panies. 

If interested write fer our quotation sheet ‘‘W'! 








WATERMAN & CO. 


New York Stock Exch 
Members { New ork Stock Exchange 
67 Exchange Place, NEW YORK 


Circular Lette . ay ; 
‘Describing 1 urning Points in the Market rit}, b¢ sent 











October Bond List 


Mailed upon request 


C. E. DENISON & CO. 


BOSTON AND CLEVELAND 
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Banks are financial experts. 
other one class of investors. 


ten years. 


1. M. C. Trust Certificates are issued in multiples of 
$100. You can become an investor with $100, instead 
of waiting until you accumulate $1,000, and still share 
in the same security and income offered the large 
investor. 


2. You control the maturity. Small amounts are pay- 
able on demand; large ones at dates specified by you 
at the time of purchase, from thirty days to one year. 


3. There is a threefold security. Each $100 Certifi- 
cate is secured by $120 worth of accounts receivable 
—sales between manufacturers and wholesalers deal- 
ing in the necessities of life. The capital of three 
great concerns is pledged to secure each of these ac- 
counts: Ist, the manufacturer; 2d, the wholesaler; and 
3d, our own—which makes a threefold security. 








315 Banks Have er —— 
M. C. Trust Certificates 


Follow the lead of banks in making your investments. That should be on 
the first finger post on every private investor's road to accumulating a fortune 


MANUFACTURERS COMMERCIAL CO. 
Dept. F, 299 Broadway, New York City 


They have more money to invest, yet take fewer losses than any 


An impressive array of banks throughout the East (the most conservative banking section) have 
approved our methods and backed their approval by investing more than $50,000,000 with us in the past 


5% MI. C. Trust Certificates 


Have five important investment features: 


4. 5% interest is paid from the day you invest, not 
in fixed periods, as on bonds or in savings banks. 


5. We not only recommend our certificates—we 

absolutely guarantee them. This is quite different 

from the ordinary broker, who assumes no responsi- 

bility for the repayment of your principal. 

To learn more about “M.C.’s” write for our 
BOOKLET AND MONTHLY MAGAZINE 


‘‘WORKING DOLLARS”’ 


3oth free to those who are interested in invest- 
ments. Write for them now, whether you are in funds 
for immediate investment or not. “WORKING DOL- 
LARS” will help you with suggestions on how to save 
as well as how to invest conservatively. 
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PRICES IN PANICS AND AFTER. 
Interesting Price Records of Some Active Stocks—Re- 
coveries Always in the Past. 

There is no doubt that our security market has this 
week been in the throes of cruel and far-reaching liqui- 
dation. Prices have been melting away. Investors in 
stocks are feeling the weight of this liquidation in their 
pockets and in their minds. But will it always be so? 
Will there not be better days, when they may see their 
stocks at the prices they paid, or even higher? 

We have selected nine active railroad and four active 
industrial stocks to show what they went through during 
the last three panics, and how well they recovered after 
that. These stocks, with their lowest prices in the severe 
slumps of 1903-4, 1907-8, and 1911, and the extent of 
their recoveries after 1903-4, 1907-8, are: 


LOWEST PRICES DURING PANICS. 


Rails. 1903-4. 1907-8. 1911. 
DE tidenedeetensdecnaeens 54 66 99% 
OY rrr rrr ere 71 3 94 
Y £4} yee er 133 93 106 
PENG oc bc co eéseweeseees 1a 12 0 
Ee SS re Serer eee 14 17% 8 
Bee BOGE COmaral. c.ccccccceens 112 89 99% 
CE enddecaadsehnee Ux ee eh 387% 70% 134 
ME PEED oc cnccesdadcceeuses 65% 100 154 
Seuthern Pacific ....ccccccccces 38% 63% 106 

Industrials. 

Amalgamated Copper .......... 33% 41% 44% 
American Smelting ............ 36% 55% 56% 
NE BAO nc cécccceccsssce 10 33 42% 
2 RRS Pee en 8 21% 53% 
HIGHEST PRICES AFTER THESE PANICS. 
Rails. 1906. 1910. 
BREE oc cccccccnevcen 110% 124 
 & | Sep epeEeTT 125% 119 
a DD 2666000460000 68 199 5% 158 
Sree 50% (in 1905) 38 
> |) Serer 435% 61 
New York Central. 156% 147 (in 1909) 
POON onc cctcccccscue 164 172 
WEG POEMS occ cccccce 195% 219 (in 1909) 
Southern Pacific ....... 97% 139% (in 1909) 

Industrials. 

Amalgamated Copper... 118% 96% (in 1909) 
American Smelting..... 174 104 

National Lead.......... 95% 89% 

€ & " =e 50% 94% (in 1909) 


History has the good habit of repeating itself. Will 
it do so again after this recent slump? An optimistic 
attitude towards our country, its virility and great recu- 
perative power, has so far paid well. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 











Railway Bonds and Short Term Notes Yielding from 3.75 
to 6 Per Cent. 


Norfolk & Western Ry. Convertible 4s, 1932........... 3.75% 
Union Pacific Convertible 48, 1927.........-:seeeeeeee 3.80% 
Holyoke & Westfield R. R. First 4%s, 1951........... 4.00% 
ey Oe Ok EE, GE OE, ob hoa cadceesciccccncud Stra 
meee ae Seem Bee, Ge, GO, ROBB. cc cccccecccccccccess 4.05 % 

Beene CO, GOOUE GU, BOGE aoc cos cas ce seccccsccvccsecse 4. 05 % 
Texas & New Orleans Ry. Co. ist 6s, 1912............. 4.05% 
Missouri, Kansas & Texas Ry. Ist en 5 a chbate 4.10% 
Lehigh Valley Terminal Ry. ist 5s, aa beep 4.15% 
Chicago, Burlington & Quincy Gen’'l eager 4.15% 
Geers WOGee BOE Bee, GE, BOG ssc ccscccacswsescsecs 4.15% 
Louisville & Nashville Terminal Co. ist gold 4s, 1952..4.20% 
Delaware & Hudson Convertible 4s, 1916.............. 4.25% 
Baltimore & Ohio Prior Lien 3%s, . ere 4.20% 
Norfolk & Western Divisional lien 4s, 1952........... 4.20% 
Southern Pacific Ry. Ist & Ref. 4s, MEE us cccaseu 4. 21¢%, 
N. Y., N. H. & Hartford Conv. 6s, Sl cid astiamaianiele 4.30% 
Chesapeake & Ohio Consol 58s, 1939.................. 4.25% 
Pennsylvania Convertible 3%s, eer 4.30% 


New York Central & Hudson River R. R. 4%s, 1914..4.30% 
Louisville & Nashville (Atlanta, Knox. & Cin. Di iv.) 4s, 


i .hemenpa eta ceeed CHS onde RE ee hee ew bead dee 00584 30% 
Southern Pacific Co. Conv. 48, 1929..........ccccccees -30% 
Chicago, Indianapolis & Louisville Ry. ist Gold 4s, 

(Monon route), Series “C,” agg | LeChh och boedae be kieae 4.30% 


New York Central . y SAG, BOLG-29S46. os ccrcesees 4.37% 
Oregon-Washington R. R. & Nav. Co. Ist Ref. 4s, 1961.4.40% 
Bangor & Aroostock Ist 5s (Piscataquis Div.), 1943..4.50% 
New York, Chicago & St. Louis R. R. Deb. 4s, 1931... .4. 710% 


Comm. Meee. Ge Beebe WAP. Gi FOES. cc ccccccncccscssacs 4.70% 
Rock Island ist & Ref. 4s, 1934...................... 4.75% 
cS = =, Sw! Ree ereee 4.75% 
Missouri, Kansas & Tex. Ref. 4s, 2004................ 4.85% 
Baltimore & Ohio Secured 4s, 1913 oar 4.90% 


Chicago & Alton R Equipment Gold 5s (Serial). .4.80% 


Southern Railway Ge, Feb. 1, 1918.......cccesccssccs .00% 
Hudson & Manhattan R. R. “B,” Oct. , Seer 5.00% 


» a 
New Orleans, Texas & Mexico R. R. “3” - 1913-1923.5.00% 


Central Arkansas & Eastern Ry. (St. , Southwestern) 


Sk ME ons 50 cdns candtaneas cchanadde deal 5.15% 
St. Louis & San. Fran. Ry 
Erie Railroad Col. 6s, Arti 8 65% 
Tidewater Co. Ist lien 5s gold secured notes, 1913... 5.70% 
Idaho & Wash. Nor. R. R. Conv. 6s, Dec. 1, 1915...... 6.00% 


Co. Goma 5s, March 1, 1913..5.50% 


Members New York Stock Exchange 


111 BROADWAY, NEW YORK : 
Telephone Call: 420 Rector 


a Market Securities Department 
HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





MonTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





Keokee Consolidated Coke Co. 


First and Refunding Sinking Fund 
Gold 5% Bonds 
Due July, 1959 


Based on our expert’s estimate of 300,000,000 tons of coal, the 
mortgage is less than one cent per ton. 
Principal and interest guaranteed by 
The Virginia Coal & Iron Company. 


The Virginia Coal & Iron Company, has assets valued in excess of 
10,000,000, with no indebtedness, bonded or otherwise. 


PRICE, 92% and Interest 
Geo. A. Fernald & Co., 67 Milk St., Boston 








TO YIELD 5.30% 


ahi WATER, LIGHT & POWER CO. 


‘ ‘ A je 4s of 1924 
WATER, & GAS co. 
Consolidated and Refunding r 5s of 1935 
UNITED WATER, GAS & ELECTRIC co. 
First and Refunding ‘ ‘ 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 


consolidated properties supplying water and light in the city of 
Hatenipeee. Leg Fp ‘on 15,000. Lm largely in excess of 
] fixed ¢ ulars upon applicat: 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 
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Bonds to Yield 53% 


Legal for Rhode Island Savings Banks. 
Secured on Gas and Electric Property. 
Earning 2% times interest charges. 


Write for detailed information. 


Send for our circular describing 6% bonds of 
Railway, Lighting & Power Company at par 
and interest. Earning three times bond interest. 


W. E. HUTTON & CO. 


Members New York Stock Exchange 


Established 1886 
NEW YORK 
Wall and Broad Streets 


CINCINNATI 
First Nat. Bank Bldg. 
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SELECTED BONDS. Continued 





Municipal, Industrial and Public Utility Bonds or Notes 
Yielding from 3.45 to 6.00 Per Cent. 


Fall River, Mass., Registered 31s, 1939.........0-00. 3.45% 
Interboro Rapid Transit Co. 4%s, April 29, 1912...... 3.70% 
ee a 4.00% 
Rs Pein. SHER DOOR 6. 6:0-6N640.40.0cescnnccannsdaped 4.05% 
Wet tees, eee: OG, Bei vc in ccinsicercezetscav cen daee 4.00% 
Comeres Beem. we Bc OR, BRR 6 ove vcasceuccaccesees 4.05% 
Now SOC Caer Beem SIG, BOOB iiac oc kde se cla dcccsasves 4.05% 
cg a SS) ee re er ae 4.05% 
Scranton, Pa., Funding Judgments 4%s, 1913-1940....4.05% 
Paweuemet,. %. £., Water 4566, 0860s cc cccccccdvcscescs 4.10% 
Andover Village Dist. 4s, 1930 (Andover, N. H.) Water 

TE ee Le TOOT eee ee ee eT ee OTE rT ee 4.10% 
State of Idaho Municipal 4%s & 5s, 1921-31........... 4.10% 
Now Beet Cae SAG FOGG 6 oi hobs es adbicdosas crsacvass 4.14% 
N:. Hig, Bee Se a. BO, Fg ho kc ccc cece senses 4.15% 


King County, Wash., Refunding 4%s, Serial 1919-31. .4.20% 
Los Angeles County, Cal., Highway 4%s, Serial 1925-49.4.25% 


Cie Pi, SEG, TORE RG i. cc cevessacdesctssacevsses 4.25% 
City of Duluth, Minn., School Dist. 4%s, 1941......... 4.30% 
City of Duluth, Minn., School Dist. 5s, 1923........... 4.30% 
Seattle, Wash., Refunding 5s, Serial 1917-31.......... 4.359% 
OgGem, Utah, MetumGing 46, 19Gb... ccscvcccesivsiacs 4.375% 
Wats, et Bis BOGGS: on ccc ekcsvreceWencecesecucvineve 4.40% 
San Angelo, Tex., Street Imp. 5s, 1941-26.............. 4.60% 
Buse, We Tac. GU, ROO ad Ac dateide paces ccccesoeceen 4.60% 
Oklahoma City, Okla., Sewer 5s, 1936............0.0.8. 4.625% 
American Locomotive Co. 5s, Oct., 1913...........s06. 4.75% 
People’s Gas Light & Coke Co. (Chgo) Ref. 5s, 1947....4.85% 
Michigan State Tel. 1at Ga, 19Bhscccccscvccceccsecesss 4.90% 
Union Electric Light & Power (St. Louis) 1st 5s, 1932.4.95% 
Central Maine Power Co. Ist 5a, 1989........ccccccees 5.10% 
Northern Texas Traction Co. Ist 5s, 1933..............5.10% 
Women. GS, GR TOR aan obs cn se ct cisitessesess 5.25% 
Northampton-Eastern & Washington Traction Co Ist 
SIMI PERE CO 1968. cviccccsweseestsacsessissaces 5.25% 
Auburn & Northern Electric Ry. 1st Gold 5s, 1942....5.32% 
Keokoe Consolidated Coke Co. ist & Ref. Sinking 
, fo Bo Sel So Saererrerrr eer eT er rr 5.40% 
Consolidated Gas, Electric Light & Power Co. Balto. 
ee rrr rrr rere ree rier rrr ob 
Kentucky Electric Co., Ist 5s, 1926..........c00+00++5.50% 
Evansville (Ind.) Blectric Ry. 18t 48.......ccecececeet ».50 % 
Long Island Lighting Co. Ist 5s, 1936................5.50% 
Westinghouse Mfg. Co., Coll. Tr. 5s (notes), 1917....5.50% 
Ayer Mills Co. Cons. & Equip. 4%s, Mar. 1, 1916...... 5.60% 
United Railways of St. Louis Gen. Ist 5s, 1934........5.85% 
Blackwell Lumber Co. Serial Gold 6s, 1913-1921...... 6.00% 
Empire District Elec. Co. 6s, May 1, 1912............. 6.00 % 
ntario Power Co. Debenture 6s, 1921.........ccceeee 6.00% 





WHERE HAS ALL THE U. S. STEEL GONE TO? 

The public has realized in the last ten days, as never 
before, that the liquidation in Steel stocks, especially the 
common, has been unprecedented. On two days during 
the recent slump in the stock market the total sales for 
each Stock Exchange session were more than 700,000 
shares. This has never before been equalled in the his- 
tory of the Corporation, but while stock has been pour- 
ing in from holders in a semi-panicky state over fear 
that the Stee] Corporation was to be dissolved, few per- 
sons have stopped to inquire where all the Steel that was 
being thrown on the market was going to. It is estimated 
by competent stock market observers that 500,000 shares 
of Steel common, that had been held as a semi-invest- 
ment, were sold during the worst period of the break. 
Some Stock Exchange houses disposed of holdings of cus- 
tomers totaling 30,000 to 50,000 shares, and one big 
Stock Exchange house is believed to have sold nearly 
100,000 shares of both the common and preferred since 
\ug. 1. On last Monday this same house turned around 
and bought 100,000 shares of stocks of various sorts and 
a large amount of the total was Steel. Large interests 
which sold out at much higher levels are believed to have 
accumulated big lines of Steel this week. 

The odd-lot buyer of Steel, so conspicuous after the 
panie of 1907 as a heavy purchaser, is not now very 
largely in evidence. The odd lot individual, it is believed, 
entered the market too soon when it began to break in 
luly, and he it was who sold heavily at the low levels this 
month. Some new buyers have come in but generally 
speaking the investment buying and new speculativve 
buyers have been scarce. Should the market show defi- 
nite indications of an upturn that would last, some in- 
rease in the buying may be expected. So many persons 
ave been burned in stocks since June, however, that, 
they are suspicious and are looking more to investments 
in bonds tian in stocks. 





Peabody, Houghteling & Ce. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. : 


(Established 1865) 105 S. La Salle Street, CHICAGO 








Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 








6% First Mortgages 6% 


No. 3377—$1,500, 6%, due Oct. 1, 1916. Secured by 
. hegmey | section of improved land in a good sec- 

on; acres under plow. Value of buildings, 
$1,400. Land, $4,000. 4 " 

No. 3376—$1,000, 6%, due Nov. 1, 1917. This loan 
neue ee ag a hyn he farm wee two miles of 
market; acres under plow. Buildings are worth 
$1,300. Land, $3,000. a4 

No. 3375—$600, 6%, due Dec. 1,°:1917. Secured by a 
quarter section of good land. Small set of build- 
ings. Land without improvements worth $1,800. 

Full information contained in Booklet “I,” mailed 
free, with current list of offerings. Highest refer- 


EB, J. LANDER & CO. 
Grand Forks, N. D. 


or Minneapolis, Minn. 


Capital and Surplus over $300,000.00 


























Please Mention THE. FINANCIAL WORLD When Writing Advertise | 











INVESTMENT 
SECURITIES 


NO END OF INGENUITY 


is constantly being ex- 
ercised to separate thrif- 
ty persons from their 
savings or inheritances. 


We want to give you the 
benefit of our knowl- 
edge and experience in 
investing your money, 
no matter how small 
the amount, in safe and 
profitable bonds. 


Write for Circular No. 67 


BEYER & COMPANY 
52 William St., New York 
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ACTIVE LISTED BONDS 


THE NUMEROUS ERIE RY. ISSUES. 

The conspicuous strength of the shares of the Erie 
Railroad in the stormy market days of the last few 
months has naturally called attention to the several is- 
sues of bonds of this railroad, regarding which in many 
circles the impression prevails that after many vicissi- 
tudes it has entered the stage of final rehabilitation. The 
total bonded indebtedness of the railroad amounts to 
about $225,000,000, or about $100,000 per mile. There 
are separate bond issues of the component parts of the 
railroad, and there are blanket mortgages which cover 
the entire system, which, however, are rather far from 
the property. These bonds are as follows: 





Erie 1st Con. Prior Lien 4s, due January, 1996..... $35,000,000 
Erie 1st Con. General Lien 4s, due January, 1996.. 45,342,000 


Erie Convertible Series A 4s, due April, 1953...... 10,000,000 
Erie Convertible Series B 4s, due April, 1953...... 12,000,000 
Erie Pa. Coal Collateral Trust 4s, due October, 

DE ki6s 044.63 60.¥ 6.000066040 00a beeeseke pee emene 34,000,000 


These issues, with the exception of the last-named, are 
more or less active and are traded in almost daily. They 
have seen quite wide fluctuations in the last few years. 

The First Consolidated Prior lien bonds, with an out- 
standing issue of $35,000,000, are now selling around 
86. In 1906 they sold as high as 102, andin June, 1908, 
as low as 80. The First Consolidated Lien 4s of an out- 
standing issue of $45,342,000, now selling at around 75, 
sold as high as 93%, January 16, 1906, and as low as 55 
on February 25, 1908. Both the Prior and General Lien 
bonds have voting rights, each $1,000 bond being en- 
titled to 10 votes. 

The Pennsylvania Coal Collateral Trust Mortgage 4s 
are not often traded in. This issue was created in 1901 
to run 50 years. The issue was made to pay for the 
acquisition of the Pennsylvania Coal Co. It is secured 
by the deposit of a majority of the latter’s stock and 51 
per cent. of the stock of the New York, Susquehanna & 
Western Railroad Co. This bond sold as high as 98, 
January 29, 1906, and as low as 67%, April 7, 1908. 
The present selling price is around 88. 


THE ERIE CONVERTIBLE 4S. 

These are the most speculative issues of the lot. They 
were created in 1903, $50,000,000 being authorized. The 
first issue, or Series A, was for $10,000,000, and share- 
holders were given the right to subscribe at 92%. They 
were made exchangeable for common stock at 50 for the 
latter, from April 1, 1905, to April 1, 1915—that is, a 
holder of a $1,000 bond may exchange it for 20 common 
shares at 50. Whether it will be worth while to make 
this exchange during the time provided in the terms of 
the bonds remains to be seen. Should the common stock 
see prices above 50, then the exchange will be made; 
otherwise the holder will have to wait until 1953 to get 
the par value if he should not decide meanwhile to sell 
out. Manipulation, such as the Erie shares have seen 
quite often, may, upon the return of favorable condi- 
tions, mark up the price of the common stock to over 
50, but as there will hardly be dividends on the com- 
mon stock for years to come, the holder who should de- 
cide to make an exchange will find himself in possession 
of a non-dividend-paying stock, for which an interest- 
paying bond was given up. The convertibility period of 
this bond ends 1915, a year which, like 1911, will pre- 
cede a Presidential election, and in that year we may 
again have very disturbed markets. But even a run of 
four favorable years could scarcely place the Erie in a 
position to start dividends on its $112,378,900 outstand- 
ing common stock. It would be a serious mistake even 
to inaugurate dividends on the first and second preferred 
shares for a number of years, as a full rehabilitation of 
the property will require millions, which will have to 
come from the earnings. The Convertible A bonds sold 
as high as 109% on January 20, 1906, and as low as 45 
on February 27, 1908. Now the bond is selling around 
82%. These wide fluctuations indicate the character of 
the bond from the standpoint of security. This bond is 
only a promise to pay, but not secured by anything tan- 
sible. Of like character is the Convertible bond Series 





Our OCTOBER Circular 


describes in detail the securities of old 


Established Manufacturing Corporations 


that are safe as to principal, financially solid 
and make a very satisfactory return on the invest- 
ment. Itis now ready and will be sent on request 


TURNER, TUCKER & CO. 


BANKERS 


Successors to A. B. Turner & Co. and Philip M. Tucker 


111 BROADWAY 


NEW YORK BOSTON 


BUFFALO 











B, issued in 1905 to the extent of $12,000,000. Stock- 
holders were given the right to subscribe at par, but 
very few seem to have availed themselves of this 
right. Those who did not subscribe have certainly shown 
wisdom. The Series B is convertible into common stock 
at $60 for the latter at any time after October 1, 1907, 
and prior to October 1, 1917. This bond sold as high as 
87, February 8, 1907, and as low as 40, April 12, 1908, 
when a receivership was about decided upon, and only 
the financial help which the late E. H. Harriman ex- 
tended to the company rescued it from bankruptcy. The 
present selling price is around 75. 
OLDER ERIE ISSUES. 

Of the older issues of the Erie, which are well secured, 
there are occasional trades in the following: Erie Rail- 
way Co. 1st 7 per cent. issue, $16,891,000, maturing 
1920, selling now around 120. Chicago & Erie First 5s, 
due May, 1982—outstanding, $12,000,000—now selling 
around 112. 

THE ERIE DEBENTURE 6S. 

In addition to its many bond issues, the Erie has also 
outstanding $12,500,000 collateral trust notes, which pay 
6 per cent. interest and will mature 1914. The market 
price of these notes is around 101. 


COLUMBIAN NATIONAL BUSINESS GROWING. 




















In advance of a formal statement, which will not 
be issued until sometime early in 1912, President Arthur 
E. Childs, of the Columbian National Life Insurance 
Company, announces an increase since January 1, in the 
invested assets of over $1,000,000, and an increase of 
$10,000,000 in new and reinsured business. He says 
that the company’s prospects were never brighter than 
now. The Columbian National Life is one of the younger 
Massachusetts companies, but is making good strides. 
Funds invested in our 6% Secured 
Certificates are protected by an in- 
vestment which is furnished and 
guaranteed by this institution, having 
Capital and Surplus of $400,000.00 
and twenty-four years’ successful ex- 
perience. However, their safety is 
not dependent upon the stability of 
any financial institution, as these cer- 
tificates are secured by First Mort- 
gages on improved real estate which 
are assigned over to you. 
Write for Booklet ‘‘F”’ 
25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 
F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 
Salt Lake City, Utah 
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THE OPEN MARKET 


AMERICAN LIGHT & TRACTION HOLDS WELL. 

Unlisted securities dealt in on the outside market have 
held very steady during trying periods on the Stock Ex- 
change. Among the firmest of these has been American 
Light & Traction common stock. On Monday, when a 
panic on the Stock Exchange seemed impending, no Light 
& Traction shares were offered, but on Tuesday 200 
shares were thrown on the market, causing it to sell 
down from 295 to 290. At the latter price the buying 
orders were many. It is now known that on the rise 
to 315, which took place about two months ago, there 
was little realization of holdings that showed enormous 
profits, and the selling since then has been only scat- 
tered. Present holders seem well satisfied to hold their 
shares and draw dividends which are being paid ut the 
rate of 20 per cent. per annum, 10 per cent. in stdck and 
10 per ceent. cash. They argue that they could not sell 
out and reinvest in something else to better advantage. 





CITY SERVICE SHARES SOFTEN. 

Both the common and preferred shares of the Cities 
Service Company have been easier this week. There 
have been few bids in the market for the preferred which 
has been offered around 79. The common has been weak, 
though little real stock has come out. Sales have taken 
place around 73, with some bids under the market at 72. 
Here is a detailed statement of the earnings for the 
eleven months ending August 31: 


Earnings on stocks of Subsidiary Companies 


CWO We CHD GOURDANT 5 ac oc ba cceecsscctcvcccons $781,742.06 
MISCOIIRMOOCUS TUOFMIDED: 6.6 0.00 cw wi sec dsecrssssaiee 36,892.77 
eee eee area, were e sere $818,634.83 
i eee rrr rer ere ere ee ee 25,413.80 
RE TOD, 6.65.5 oh k66i 66 ndetnn cua asanes $793,221.03 
Dividends on Preferred Stock......... $459,704.98 
Dividends on Common Stock.......... 131,463.00 
WSGRe TVA ink oc ce Seb biaccceddeansdusaee $591,167.98 
ee re ee eee eee ee ee eT $202,053.05 


The earnings are showing about as forecasted by the 
Doherty interests. 


PACIFIC GAS AND WESTERN POWER. 

The lack of supporting orders was responsible for re- 
cent weakness in the common stock of the Pacific Gas & 
Electric Company. The stock sold down to 64 on small 
dealings. A month ago it was up close to 70. The pre- 
ferred is soft around 87%. Some fear on the part of 
holders that the proposed increase in capitalization will 
hurt the preferred has caused the weakness. The in- 
terminable contest between this company and Western 
Power is uppermost, and shareholders are becoming 
weary of it. Western Power common has been strong 
this week, selling up to 31 from 28% on buying orders 
from the West, which were inspired, it is said, by the 
good reports of the earnings of the newly acquired City 
Electric Company in San Francisco. The preferred is 
held at 58%, with no bids. 


AMERICAN GAS & ELECTRIC SELLS EX-DIVIDEND. 

The stock of the American Gas & Electric Company, 
whose subsidiaries are showing such excellent earnings, 
sold ex-dividend of 1% per cent. on September 22. The 
stock is quiet, but with little pressing for sale, and brok- 
ers report only small odd lots having changed hands 
lately around 56. There are no good bids in the market 
for the preferred, and no real stock offered. 


BY THE WAY. 

—tThat Big Smile seems to be about as effective as the 
sig Stick in scaring big offenders. 

—The American beet is a great money-maker, sugar 
men say, now that sugar is up to 7 and 8 cents per pound. 
There are many beats in the get-rich-quick game that are 
not just now duplicating the record of the humble 
vegetable. 


$32,960.00 


Compounded monthly 


Would equal in forty years the present outstanding preferred 
stock of 


THE CITIES SERVICE CO. 


lilustrated Booklet on request 


Williams, McConnell & Coleman 


BONDS STOCKS 


60 Wall Street Phone 495 John 


NEW YORK 





FOR SALE 
100 American Type Founders Com. 100 Federal Utilities Com. & Pfd. 
100 Dome Mines Ltd. 25 Home Insurance 


20 Fidelity-Phenix Fire Ins. 100 Union Typewriter Com. 


FREDERIC H. HATCH & CO. 
NEW YORK BOSTON 


30 Broad Street 50 Congress Street 
Private telephones between New York and Boston. 


BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 

















LET ME EXCHANGE. RyPk Stock for 
U. S. Light & Heating Co., “nes” 


Will BUY your uneven amounts or will SELL you e ht k 
FULL shares. Odd Lots Dealt in at the Market, nough ta make up 


Correspondence Invited 


Harold Dickerson, 52 BROADWAY, NEW YORK 


TEL. 3854-5 BROAD 
Wanted 


Large coal and timber tract in Virginia, West Virginia, Kentucky 
cr Tennessee. Title must be perfect—no other considered—and 
price reasonable for cash deal. Must have blue print and abstract. 


W. M. RICHARDS, ** “=i, ca,} Bie 
8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


BONDS to net 5;% to 5.65% 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 


interest. P 
A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 
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Established 1864 Telephone 2817 Recter 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold. 


BE. 3. BALLET. 66 Broadway, New York City 














American Tobacco Co. 
United Cigar Stores Corporation 
Lackawanna Coal 


Federal Sugar 
International Nickel 
American Cigar Co. 


Private Wire to Outside Market 


Bamberger, Loeb & Company 
‘PHONE 5500-5501 BROAD 


25 BROAD STREET NEW,YORK CITY 
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THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 


If you should change your address be sure to notify us at 
once, os. <= address, together with new address. In 
this wa annoyances caused by failure to receive 
THE FI ANCIAL WORLD will be avoided. 
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cepted at any price. 


News Dealers supplied through The American News Com- 
pany. 
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"Free Advice Only for Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Subscrib- 
ers can make inquiries during the term of their sub- 
scription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue te do 80, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





BOND PRICES IN JULY AND NOW. 


Have Held Up Remarkably Well, Save in the Case of 
Threatened Trust Bonds. 

While the air is filled with wild alarms over whether 
the stock market is going to pieces, the sober-minded, 
non-speculator who wants to see his capital return him 
something on an investment that will be safe, will look 
over the list of good listed bonds and see just how the 
bond market has acted in the exciting period since July 
22, when the great stock market smash began. We sub- 
mit the following list, with comparisons: 


Week ending 
July 29. Sept. 27. 
oR ge ” rr ere 98 97% 


eee BOG GOy GUO BOB F a6 cccccccsnsce 109 108% 
meee Ot Geer GE, BPs ck scccccccscess 100 99% 
New York State 48, SPS errr oe 103 103 % 
es, SO GBn 66 cv icccaacuccceds 101% 101% 
Ee atin aKcederenesenkewe Owes 99 99 
MERRMEIS CORSE TAME 48.6 cc scccccccecses 95 95% 
Atlantic Coast Line (L. & N.) 4s....... 94 92 
Balt. & Ohio prior lien 3%s............ 92% 915% 
ey oF fees 98% 98 
oS ES rr nr 95 5% 91 
Brooklyn Rapid Transit 5s............. 104% 104 
~ PR CO YS ae 96 95 
Se  ,. . ctnnencnecandeeeeans 99% 96% 
Central New England 48...........cee0. 93 9256 
Chesapeake & Ohio. genl. 4%s.......... 101% 100% 
Cee Oe BROOM SIS. oc ccccccscecscncs 66% 6 
% = Of re ee eee 96% 95% 
rae 97% 95% 
c M. i Th, oc be 6 eed RO 6 eee es 98 98% 
lr. en Mia. + +ag hen cece eanenees 77 75 
DORE Be. CIO, GO. ccc cccsccccecees 77 72 
I I Gs no bese cacaseananaas 99 99% 

















We offer a seasoned general 
mortgage bond of a public 
service corporation at a price to 
net a liberal return. Particulars 
on application. 


———_—__—— 


Ask for Circular No. G 615 


| Guaranty Trust Company 


of New York 


28 Nassau Street 


* Fifth Avenue Branch London Office 
5th Avenue & 43d Street 33 Lombard Street, E. C. 


Capital and Surplus, $23,000,000 























Deposits, . . . . 163,000,000 
Te es he cc ccdposs beeeenar 97 96% 
Ch Se I conc asicassesees 105% 101% 
Va@.. CAP. CHOMRIOGRE B66 BG. cc ccccccvesses 101 99 


A study of this list will show that with all the agita- 
tion and calamity talk from bears and general stock 
market liquidation, the bond list has been affected little 
outside the industrials. In respect to the latter, the 
scare having taken the form of a fear of a break-up of 
these industrial combinations, there has been heavy re- 
cessions or marking down in prices, but other bonds, 
such as public utilities and railroads, show very little 
change. Undoubtedly there must have been a quiet 
trend of capital toward bonds in the exciting period men- 
tioned, and it has probably come from those who were 
wise enough to get out of stocks before the big break 
began. 


ST. LOUIS SOUTHWESTERN DOING BETTER. 

This railroad had a good year in 1911. While in 1910 
the road closed its fiscal year with a deficit of $178,216, 
after paying a 5 per cent. dividend on its preferred stock, 
which required $994,682, it closed the last fiscal yéar 
with a surplus of $420,077, after paying a dividend of 
only 4 per cent. on its preferred stock. The surplus of 
$420,077 is equal to about 2% per cent. on the common 
stock. No dividend on this stock can be expected soon. 
The preferred stock of $19,893,650 is entitled to 5 per 
cent. before a dividend on the common stock can be 
considered. In view of the increase in expenses and 
taxes, the result for 1911 may be considered satisfactory. 
The current year will probably show also good results 
on account of the large cotton and grain crops in the 
railroad’s territory. The common stock sells around 30 
and the preferred around 69. Under prevailing condi- 
tions it cannot be said that these prices are low. 





We own and offer a first mortgage bond 
yielding over 5 per cent., secured by real estate 
valued largely in excess of outstanding bonds. 
Earnings of Company over four times interest 
charges. Listed on the New York Stock 
Exchange. 


The unsecured paper of this Company is 
readily bought by banks throughout the country. 


Write for Circular F 
KNAUTH, NACHOD & KUHNE 
15 William St. BANKERS New York City 
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ENTHUSIASTIC IRRIGATION BOND DEALERS. 

We are somewhat surprised to read at this late day 
the fervid description in the Columbian Magazine of 
irrigation bonds given by Kleinzahler & Co., a firm of 
bond dealers of Cleveland, Ohio. They give as their rea- 
son for stating that irrigation bonds are practically the 
only 6 per cent. investment that is safe, that the demand 
by settlers for irrigated land is so enormous that when 
a new tract is opened the rush is so great that in a night 
what was once an alkali, sage-covered desert, is con- 
verted into a garden. Because of this the demand for 
irrigation bonds has been always in excess of the supply. 
Their wonderful security, maximum earning power and 
marked scarcity, make investors clamor for them. At 
least so this firm thinks. 

Unquestionable irrigation bonds upon completed irri- 
gation projects whose lands have been all disposed of 
to settlers and where an ample water supply may 
be relied upon are in every sense as secure as good 
farm mortgages, but to say that irrigation bonds as a 
class are practically the only safe 6 per cent. investment 
is stretching a truth into phantasy. Facts disprove it. 
The holders of the bonds in nearly all the Trowbridge 
& Niver irrigation bonds have learned to their sorrow 
that similar claims made turned out to be idle dreams. 
In some cases such holders have had to take an inferior 
security to save their investments, and it must still be 
proven that their sacrifices have not been made in vain. 
In face of the failures that have occurred we are afraid 
this Cleveland firm’s exalted classification of these securi- 
ties without discrimination will fall on deaf ears. Their 
belief that an issue of $400,000 of these bonds, as 
the result of a one-page advertisement, will all be sold 
will likely meet with a rude disappointment. 

The day has passed when exaggeration may be de- 
pended upon to sell irrigation bonds. Investors will not 
succumb to enthusiasm. They must have the hard facts. 


FINLAY’S VIEWS ON MINING STOCKS. 
Says They Represent Nothing More Than Hopes. 

J. R. Finlay, whose report to the Board of State Tax 
Commissioner of Michigan on the value of the state’s 
copper mines created such a sensation in copper mining 
circles, in this same report discussed frankly and merci- 
lessly mining stocks and their value. His views are 
worthy of the careful reflection of those investors who 
are inclined to credit the exaggeration so generally in- 
dulged in by promoters and market manipulators of this 
type of securities. Mr. Finlay says: 


Mining stocks do not represent anything definite. Some 
pay dividends, in which case their quotations are compar- 
able with those of other securities, but in the majority of 
cases mining stocks represent nothing more tangible than 
hopes. They fluctuate wildly as these hopes rise and sub- 
side. The very fluctuations make these stocks useful for 
zambling. People buy them not as serious investments, but 
as temporary speculations; often knowingly paying far 
more than they are worth, on the chance of selling them 
to somebody else for still more. In many cases this sort 
of thine has been organized into a business which depends 
not on any intrinsic value in the properties, but wholly 
upon gambling. For this purpose the stocks are prized 
not because they are stable, but because they are unstable. 
A notable instance of this is that of the famous Comstock 
mines of Nevada, which have scarcely paid a dividend in 
thirty years. On the contrary, the assessments have 
reached astounding figures, probably over a score of mil- 
lions. The assessments paid by stockholders merely take 
the place of prizes paid by lotteries, serving no purpose 
except to perpetuate the gamble. The public, of course, 
is fed with tales of the marvelous possibilities of these 
rreat mines and their past record is pointed to often 
enough. "Still it is doubtful if many of these shares are 
sold to a gullible public. They are mainly bought and sold 
by seasoned gamblers, with whom it is a case of “dog 
eat dog.” While this is an extreme case, it is wholly true 
that gambling forms an element to be reckoned with in 
every district where trading in mining stocks has become 
established. The copper district of Michigan is no excep- 
There are in it cases of terrific fluctuations in stock 


tion. 
values The Arcadian mine was valued at one time at 
$12,000,090; a few years later at $60,000, by stock quota- 
tions. 


What he says is the truth. The verification is found 
in the multitude of unfortunate investors in mining 
stocks as compared with the few who, by blind luck, 
have struck it rich. 

















$100 BONDS 


_Our offering of bonds in small denominations to the investor of 
limited means has met with success sufficient to warrant the establish- 
ment of a special department in all of our offices, which is at the dis- 
posal of prospective clients. Correspoudence is solicited. 

Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 

5% to 6% INTEREST— 

an investment which combines the same security and protective 
features as will be found in the $500 and $1000 denominations in the 
same issue of bonds. 

Write for our new $100 bond circular and our booklet—now in its 
third edition—‘'$100 Bonds.’’ They will be sent upon request. 

Address Communications to Dept. K 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 
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WRITE FOR IT TODAY 


Complete Review (in booklet form and illustrated) of 
the companies owned and operated by the 


Cities Service Co. 


This comprehensive and interesting booklet sent (free) 
to investors upon request 


CLAUDE MEEKER, Columbus, Ohio 


Specialist in Cities Service Co. Stocks 

















How Much Does 
° Your Money Earn? 


Can you get it when you want it? 
Is it amply safeguarded from danger of loss? 


This company pays 5 per cent. interest on 
your savings. Interest checks reach you 
always on the first days of January and 
July. In over sixteen years there has never 
been a day’s delay. 
You can withdraw all or part of your money 
at any time without notice. It is never 
tied up and out of your control. 
Ask for the booklet telling about the 
careful, conservative management of 


this company—Its ample resources 
and its methods of doing business. 


The Calvert Mortgage & Deposit Co. 


1071 Calvert Building, Baltimore, Md. 
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FARM MORTGAGES—THE INVESTOR’S RETURNS. 
By Carson M. Regan. 

One argument that is made for the farm mortgage 
investment, and one that appeals to the investor, is that 
of a generous interest return. This has, however, varied 
greatly in the past. Naturally it depends largely on the 
condition of the section in which the investment is made. 
In the early days of Western development—and there are 
sections where the condition yet exists to some degree— 
the interest paid on farm loans was as high as 8 per cent. 
net to the mortgagee. On top of that the borrower paid 
commissions to the agent and expenses of the making 
of the loan. As the country grew in solidity, the rate 
fell until in the older settled sections of the West—the 
great field for the farm loan—it has been as low as 5 
per cent. Of course, the borrower pays on top of this 
the commission to the broker, which amounts perhaps 
to one per cent. of the loan and maybe more. One 
method is for the agent to make loans and sell them on 
a basis of 5 or 6 per cent to the investor, and if he gets 
a higher rate from the borrower, the difference goes into 
his own business. The rate of interest has become well 
established according to sections. Beginning in the 
States along the Mississippi the lowest rate is found. 
Five per cent. is not unusual and 6 is the limit. These 
lands are so stable in value and in income that the loans 
are as good as Government bonds. The next belt is the 
6 per cent. area and it reaches out to the sixth principal 
meridian, which cuts Nebraska, Kansas and Oklahoma 
a little east of the Middle States. 


Stability of Western Loans. 

In all this area are practically as substantial condi- 
tions as in the Middle States. Even in this short crop 
year, the farmers are meeting their obligations promptly 
and there will be no foreclosures because of the crop 
yield. Oklahoma is largely on a 6 per cent. basis, but 
in the newer parts and in the eastern half (the old In- 
dian Territory) the brokers are advertising 6% per cent. 
loans on farm property and 7% per cent. on city realty. 
Some even offer to give the investor 8 per cent. on city 
loans. The Dakotas are generally on a basis of 6 per 
cent., so are the older developed sections of Oregon and 
Washington. Get over into Wyoming and 7 per cent. 
rules. Parts of Texas are on a 7 per cent. basis, so is 
most of Montana. All the high plains country lying 
east of the Rocky Mountains where the rainfall is more 
or less uncertain, pays high rates, 7 per cent.—and even 
then it is not easy to place loans. 

The basis of interest rates is simply permanency of 
settlement and regularity of crops. The new country 
where everything is more or less in an experimental 
stage should not expect and does not get such favorable 
terms on its loans as those sections that have been tried 
out and have proved that the farmers are able to make 
their payments regularly and without default. Every 
new country goes through this period and usually it has 
some period when it is in a state of collapse. Then its 
possibilities are better understood and finally it arrives, 
and has the confidence of the investor. The insurance 
companies know this and their rules for making loans 
are as definitely established as the statutes. When they 
lower the interest rate, as they have been doing through 
the Missouri valley for several years, it means that they 
are satisfied with the stability of the farming population 
and the permanency of its prosperity. The agent takes 
care of the loan for the investor; that is, he collects the 
interest and remits. He does this as a part of his service 
and gets his pay from the borrower in the original con- 
tract. So the investor not only receives a fair interest 
but he has the satisfaction of being relieved from the 
details of management of the investment. 


The Future of Rates. 

There is little likelihood of interest rates on farm 
mortgages going lower. While the price of money for 
such borrowers is subject to the same influences as for 
any other class, it is not possible to make rapid changes 
as in the case of bank loans. Farm mortgages are 





A Sane, Safe Investment 
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mostly made for five-year terms. Money is today worth 
more than it was three years ago. Loans are stronger 
and interest rates are stiffer. The farm loan rate is 
firm and when it is considered what the farmer gets out 
of his investment he pays little enough. Six per cent. 
is becoming the steady rate for such loans even in the 
older settled sections, and it is likely that generally this 
will prevail for many years to come. With loans written 
on a basis of 20 to 33 1-3 per cent. of the appraised 
real value of the land and at a rate that is so moderate, 
there is good profit for the farmer and the investor has 
no need to worry. If properly written he has a sound 
investment and one that pays a reasonable return. 


REVIVAL OF THE OLD COPPER MERGER STORY. 
Now It Is Lord Rothschild Who It Made to Figure in a 
Mythical Combination. 

Every time the copper situation threatens to be- 
come desperate, the story of an impending merger of 
all copper companies of the United States is put out to 
rally both the stock and the metal markets. So it was 
the case this week. The presence of a few Englishmen 
in the United States who are interested in copper prop- 
erties was taken advantage of to revive the old story. 
This time it is not Corey, the former Steel Trust Presi- 
dent, who is to head the gigantic amalgamation, but no 
less a personage than Lord Rothschild, the head of the 
great international banking firm of that name. The orig- 
inators of the story, knowing that the formation of a 
copper trust would be illegal, tried to fortify their latest 
fable with the assertion that the merger will be effected 
in London under the British Corporations Act. 

It is hardly necessary to state that no such merger 
under the British law is feasible, for no matter in what 
part of the world such a trust should be formed, it would 
be amenable to our laws as long as it did business in the 
United States. 

The copper magnates are confronted with a double 
task in trying to uphold their untenable position. They 
have to protect not only the stocks of their companiés 
but also the market for enormous holdings of the metal, 
and on which money has been borrowed in Europe. As 
the-markets for copper are slowly disappearing, prices 
dropping and loans liable to be called, it is not strange 
that desperate efforts are being made to save the situa- 
tion which has only adverse influences against it and 
none in its favor. 


ANOTHER CALL ON RADIO STOCKHOLDERS. 

A committee of three, who regard themselves as trus- 
tees, have undertaken to raise about $30,000 from among 
the stockholders of the Radio Telephone Company, and 
the North American Wireless Corporation. So far they 
have scraped together about $13,000. As the creditors 
have generously assigned claims of $8,000, there remains 
to be raised only $9,000 in actual cash. With this money it 
is intended to take the two companies out of bankruptcy. 
Whether this committee succeeds or not, its work will 
be labor lost and virtually means that those deluded 
enough to imagine that anything ever can be made out 
of the proposition will squander their money. Wireless 
telephony has been demonstrated to be a commercial 
failure. 
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TOBACCO TRUST INIQUITIES TELLING NOW. 


Attorney General to Press Disintegration to the Point of 
a Real Break-Up—Water. 

The various conferences between the officials and law- 
yers of the Tobacco trust on one side and the Federal 
judges and Attorney General Wickersham on the other, 
point to a possible early announcement of the plan for 
the dissolution of the trust. Attorney General Wicker- 
sham says he looks not so much to a dissolution of the 
trust as a complete disintegration. The Attorney Gen- 
eral must have become thoroughly convinced during his 
investigations of the operations of this combination that 
its attitude toward the public and its rivals were such as 
to place it at the head of the class of very ‘‘bad’”’ trusts. 
Ruination of competitors, high financial operations and 
manipulation of Tobacco securities have been such as to 
call forth from the lips of President Taft himself, in a 
recent speech, the declaration that the men at the head 
of this combination employed the most subtle cunning 
and were recklessly disregardful of business morality 
when operating to increase their profits. 

Along the same lines comes the report of Commis- 
sioner of Corporations Herbert Knox Smith, who points 
out that the trust had an enormous excess of capitaliza- 
tion over actual investment for the principal companies 
in the combination and a corresponding overvaluation of 
the tangible assets and “good will.’”’ The Commissioner 
shows very high earnings on the actual investment in 
most departments and very low rates of earnings when 
the control of the industry was weak, and a remarkable 
increase in the rates of earnings as the combination 
became more effective in gripping the tobacco industry. 
The Commissioner says there was: 

The appropriation by a small but powerful inside group of 
financiers of a large share of the profits of the combination 
as a result of a readjustment of its securities. 

This ‘“‘small but powerful inside group of financiers” 
can refer to none other than the Thomas F. Ryan group, 
which is now brought to the bar of public opinion. No- 
where is there a thread of evidence that the Tobacco 
Trust has acted, in the course of its whole ruthless 


career, with any other spirit than that of greed, grab. 


and crush. Seemingly there is nothing good to be found 
in the operations of this centralized force for evil. The 
bonds of the company have been subjected to manfpula- 
tion on the Stock Exchange in order to enlist the bond- 
holders in some plan of escape from a real break-up, but 
the whole game has been laid bare and we believe that 
this pernicious combination is at last to be made to suffer 
for its sins of commission and omission of the past. The 
punishment will indeed be just. 


AMONG THE PUBLIC PHILANTHROPISTS. 

The future of your poor family is given as a principal 
reason by the American Securities Company of Denver, 
Col., to join without delay the reorganization plan for 
making a great big fortune out of the Colorado Rangley 
Oil Company. But there is no absolute assurance, were 
one to invest, to keep away rainy days for his family, 
that he might not as a result leave them in poverty, even 
though this stock costs only 1 cent per share. 





The interesting admission is made by tle Mt. Morrison 
Asphalt and Gas Company of Denver, Col., that 
pennies invested in meritorious enterprises at their in- 
ception grow rapidly into dollars and incidentally atten- 
tion is called to the fact that the shares in this company 
present such an opportunity. The sum of $80 will buy 
1,000 shares of this stock, and if cash is paid $8 more 
will be knocked off the price. However, talk and illus- 
trations seldom fail to carve out opportunities to make 
pennies grow into dollars. 





The pall of quietude has fallen over the Sterling De- 
benture Corporation. No longer is heard the click of 
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one hundred typewriters. The tons of circular matter 
which once burdened the mails are strangely absent. 
Looks like a dead calm, preceding a great big storm. 


7 

Once the New England Cereal Co. of New York city 
was foremost in the ranks of the ambitious promoters 
whoSe earnest desire was to relieve the struggling masses 
from the hardship of work, They have themselves got 
through working, but those who listened to this siren 
voice are now wondering whether they will not have 
twice as hard a job to make up their losses. 


WARE MAKES MONEY GROW MAGICALLY. 

Undeterred by the failure of the Progress Company 
with which it was intimately associated, the Ware-Pro- 
gress Company comes out with another and supposedly 
last offering of its stock at $10 a share. The Ware- 
Progress Company maintains its fiscal office in the Rand 
McNally Building, Chicago. Here also was located the 
Progress Company. Edward M. Beals, the secretary of 
the Progress Company is no longer offering the stock 
of the Ware-Progress Company, his place being taken 
by Ephram H. Clark, who signs all the letters. 

The Ware-Progress Company has declared another 
10 per cent. dividend upon its stock and also announce 
the stock was advanced to $12.50 a share on September 
15 last. Paying dividends has not yet lost its magical 
effect upon investors who think only of immediate profits 
and nothing about whether there is any intrinsic value 
behind a security. 

In connection with the stock offering, the statement 
is made by Mr. Ephram H. Clark, the assistant secretary, 
that this is one opportunity where an investment can be 
made on the absolute assurance as to the safety of your 
investment and see the money grow to magical propor- 
tions. 

Almost as much was said in behalf of the shares of 
the Progress Company, but see what has happened. In- 
stead of the money magically multiplying, it has all been 
wiped out by failure. 


COBALT CENTRAL EXPECTS (?) DEED. 

The story that the Philadelphia Cobalt Central rear- 
ganization committee had concealed anything from the 
stockholders, is indignantly denied by the committee 
through counsel. The committee expects to make an- 
other payment of $10,000 to the Canadian liquidator now 
in possession of the physical property, and then a deed 
will be turned over. After that the next step, and the 
most difficult, must be taken to raise the necessary 
money to work the mines. Even then there will be a 
broad gap to leap before financial success can be expected 
The said gap consists of proving whether the Cobalt 
Central property has enough ore to make the mines prof- 
itable producers. 
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1912 CAMPAIGN FUNDS. 


Some Liberal Contributions Naturally to be Expected 
Now from the Trusts and Big Men. 

The time approaches for the collection of funds for 
the 1912 campaign. That astute fat-fryer, the late Mat- 
thew S. Quay, was wont to begin about this time to go 
the rounds, and by the time the real work had begun 
in the spring of the election year, the party was in fine 
fettle for the contest. Those were the days when States 
were won by “addition, division and silence,” and the 
trusts and the corporation managers and promoters were 
eager to help. The railroads also were at times per- 
suaded to come in. The prizes and rewards in view 
were many, various and obvious. 

This year the best and most expert solicitors will be 
required to convince the corporations and the trust mag- 
nates that it will be to their advantage to be liberal. In 
accordance with its policy of endeavoring to look into 
the future with respect to these matters, The Financial 
World has drawn up a list of the probable contributors, 
with the amounts set opposite their names, which pre- 
vious experience teaches is likely to represent not far 
from the actual figures as they may be subsequently pub- 
lished: 


The United States Steel Corporation (contribution con- 
ditional on the retention of Attorney-General Wick- 


OPainame fe GORGC) occ cccccccecccesccaccccccesccoeoee . $.01 
FD. Fi FRGPMAR s oc cc ccc heccceccecctecccesccesacecsessces .05 
E. H. Gary—one optimistic forecast and cash......... .02 
Theodore Roosevelt—one Big Stick, one radical-con- 

Mewwmtiwe WHR, Geb s oo oa occectactscecsctevececicaes -10 
Chauncey Depew—one speech (to be read) and if it is 

.09 


POMORIEH cc ccccccccccccccessccessesesecscsesscesesoss 
Thomas F. Ryan—2 (two) shares each of Interconti- 
nental Rubber and one tobacco store premium certi- 
ficate (face value, 7 cents), and cash............+.% .10 
Andrew Carnegie—bottle Scotch (1847), two peace 
tracts, one tariff reform speech, copy “Triumphant 
POROGRNGE.” GRE «occ htiedwedncadness ctandacceesas 
Standard Oil Company—one Sunday School leaflet 
found in former office of John D. Rockefeller, one 
well-thumbed Supreme Court decision, and.......... .06 
John D., Jr.—one invitation special meeting Fifth 
Avenue Baptist Church, New York City, an envelope 
marked “private,” supposed to contain tracts, and.. .06 
John D. Archbold—one letter on “Stolen Private Cor- 
respondence,” sent to Chancellor Day, Syracuse Uni- 
versity, and a sealed énvelope, very thin, marked 
“Not For Publication”; also Confederate shinplaster, 
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Ce WIND. o. 60 000 deuals Candendud 6é4c0cend weed eneeean 25 
Innocent Purchaser of 10 Shares Standard Oil—33 

little oil cans; bulky letter marked “Views on Trust 

Agitations,” 1908 campaign portait of W. H. Taft 

marked “The Smile That Brings Prosperity”; two 

newspaper clippings referring to business booms 

that were to follow Taft's election, and a bill for 

one barrel sugar at 9 cents per pound; also Confed- 

RE EE 8 hon 6 n0cdd se cbaceweneteens neeebaneeee 400.00 
Robert La Follette—ten pounds speeches on “The Com- 

ing Billionaire,” “Money Trust,” “Lost in Wall 

Street,” and portrait of “R. La F.”"; cash........c.es 01 


As the campaign progresses, The Financial World will 
seek to add to the above list. Evidently, from the man- 
ner in which the preliminaries have been started, the 
1912 campaign is to be a veritable saturnalia of corrup- 
tion, bribery and vote buying. We decline to state which 
party is to receive the contributions tabulated above, 
but we suspect that it will be either the Republican, 
Democratic, Prohibition, Socialist or Republican Insurg- 


ent Party. 





ONE WEEK DOESN’T MEAN A YEAR. 

Sheridan Might Explain More About One Week's Checks. 

In a circular large enough to use as a blanket over an 
ordinary sized bed, Sheridan & Co. of the Security Build- 
ing, Chicago, who are alone in their opinion that they 
are bankers, go on to show how the Minor Heir Pro- 
ducing Company, located near Webb City, Mo., earned in 
one week over $4,000. For fear this statement might 
not be credited three checks are reproduced, each for 
a different amount, and together, to be exact, they 
amount in all to $4,034.20. This is supposed to be the 
proceeds in one week from the sale of ore the mines 
produced. 


The Savings Banks 


of VERMONT and NEW HAMPSHIRE are large investors 
in FIRST MORTGAGE FARM LOANS taken in this North- 
western country. They have been investing in such loans 
for many years. If such investments are good enough for 
shrewd, conservative New England bankers, why not for 
you? 

For over 33 years, we have been successfully making and 
selling Mortgage Loans, serving a very exacting class of 
investors. 

Write today for Booklet “E,” which explains in detail how 
we can serve you to your entire satisfaction. 


WELLS & DICKEY COMPANY 
Security Bank Building 


MINNEAPOLIS, MINN. Cap. & Burp. $700,000 


Established 1878 





Sheridan & Co., however, do not say how long it took 
the company to produce this ore. The capital of the 
company is supposed to be $1,000,000. That being the 
case, then the profits of the company, were they $4,000 
weekly, would be in the neighborhood of $200,000 a 
year or 20 per cent. upon the par value of the stock. 
As the shares are offered for 15 cents, but not for long, 
the net income would be more than six times this amount 
or nearly 125 per cent. per annum. 

But all this, provided the alleged facts are true, which 
we most seriously doubt. 


THE VALUE OF U. S. STEEL SECURITIES. 
Wide Differences Among Experts—A Puzzle that Defies 
Solution. 

The smash in U. S. Steel shares has led to a rush of 
experts and statisticians into the arena with formidable 
arrays of figures to prove the true value of Steel Corpo- 
ration’s assets and the real price of Steel stocks. But 
none of the participants in the discussion agree. The 
most exhaustive study of Steel has been made by Com- 
missioner of Corporations Smith, of Washington. His 
investigation, extending over a term of years, shows 
that the tangible property representing the $1,402,000,- 
000 of capitalization at the time of organization was 
worth only $682,000,000. Reinvestment of earnings 
squeezed out considerable of the water, and the report 
places the present valuation at $1,187,000,000, as against 
$1,486,000,000 outstanding securities. This is an in- 
crease in capitalization of only $66,000,000, against 
$487,000,000 increase in valuation under the Gary re- 
gime. On Mr. Smith’s valuation, this would leave an 
equity of $587,582,000 of actual property, after deduct- 
ing the underlying bonds, the secured obligations and 
the Steel bonds. Deducting the preferred stock at par, 
would give a valuation of $267,300,000 for the common 
stock, or $52 per share. 

The “Wall Street Journal’s” expert figures along simi- 
lar lines, but gives the corporation credit for tangible 
assets behind the two classes of stock of $767,752,000, 
and retiring the preferred at par gives $407,471,000 for 
the common stock, or about $80 for the common. 

An impartial critic might be safe in taking the average 
of the two estimates, which is $66 per share. Wall Street 
has lately been putting a far less valuation on the com- 
mon. The surplus has averaged quite 9 per cent. per 
annum for the common stock since organization, but 
would be much less in Commissioner Smith’s opinion if 
the corporation were forced to dissolve Into its thirteen 
original entities. Undoubtedly it is the fear of such a 
break-up of the trust which is back of the Wall Street 
estimate. With the trust broken up, there would no 
longer be any more big revenues from the Steel Corpo- 
ration’s railroad into the ore fields, the rates for carrying 
now being so heavy as to assure 100 per cent. dividends 
from the stock of this railroad, and all this goes to the 
holding company, the trust. There are many other spe- 
cial revenue-producing features which would also be dis- 
continued were the trust to be dissolved. Hence the 
salvation of the common stock depends on the Steel Cor- 
poration’s ability to successfully resist a dissolution. The 
trust lawyers now have the biggest job of their lives. 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to September 
29, the time of going to press. 


A REVERSAL OF FORM. 


There was a swift reversal in the general stock market 
trend this week, and after Tuesday’s severe smash, dur- 
ing which there was a cruel slaughter of public holdings 
at the lowest prices, the big bankers in Wall Street, who 
had slipped out of their holdings at 20 to 30 points 
higher, decided that it was time to come to the rescue. 
They could very well afford to. Withholding the state- 
ment emanating from Morgan and Gary until the psy- 
chological moment, when prices were at the panic low 
figures of the big movement, they started to buy heavily 
all through the list. Professionals trailed along, while 
the frightened shorts, astounded at the new order of 
things and the evidence of support that was apparent for 
the first time in two months, fled in disorder. It was 
their first real defeat in a long series of victories. In 
the space of 48 hours, Steel common stock, which had 
felt the brunt of the attack in the last fortnight, recov- 
ered fully one-third of all it lost in eight weeks. The 
rebound in other industrial stocks and the railroads was 
equally sharp. Whether the rise will hold remains to 
be proven. 

All these violent movements on the stock market, up 
and down, have been in utter disregard of the real situa- 
tion outside the walls of the Stock Exchange. Had 
prices gone with the developments, here and abroad, the 
trend would have been still sharply downward. In our 
own country the strike fever has again seized on organ- 
ized labor, and a great part of the railway transportation 
of the West and Southwest may soon be tied up by 
strikes. President Taft has seen fit to again give the 
trusts notice that they are to be proceeded against, 
without fear or favor, while abroad war has 
begun between Turkey and _ Italy. This may drag 
into a general conflict the leading nations of 
Europe. Unrest continues rampant everywhere, the sting 
of high prices still rests heavily on the people, and bank- 
ers and business men are feeling the effects of the dis- 
turbances in their daily business transactions. The rail- 
road earnings submitted this week also tell a story of 
rapid falling off in the trade volume, while the steel 
trade also, by its dulnmess and sagging prices, also points 
to the extreme probability of a bad winter in that im- 
portant industry. Altogether, the outlook is by no means 
bright. And yet there is discernible a slight rift in the 
cloud of pessimism that has overhung the markets for 
so long, and there is a disposition to see a silver lining 
amid the gloom. Possibly the worst is over; we believe 
that for the present it is, but so serious has been the 
pressure that no one is able to say with assurance that 
it may not break out again at any time. We can only 
wait and hope for the best. 


THE SITUATION ON FRIDAY. 

The market, after a burst of energy in the forenoon 
on the side of rising prices, subsided materially in the 
afternoon and prices slowly sagged for the balance of the 
session, closing at or near the lowest figures of the day. 
The losses however, were mostly fractional. Steel was 
especially strong in the first hour and touched 62, but 
did not stay there long. There were few new. de- 
velopments bearing on values, the declaration of war by 
Italy on Turkey being the chief incident, and this went 
unnoticed. The market gave every evidence of sub- 
siding into a period of rest after the recent feverish ups 
and downs. 


ATCHISON. 


A decrease of $682,000 in net in August, and one of 
about $1,250,000 for the first two months of the new 
fiscal year, does not augur well for the final outcome of 
the current fiscal year. This is what keeps the stock 
weak and creates the fear that a dividend reduction to 
5 per cent. may become inevitable, should the coming 
months fail to bring an improvement in earnings. The 
last fiscal year closed with a surplus of 3.8 per cent. 
after dividend payments, which is a fair margin of safety 
for the common stock dividend, at the present rate, but 
this margin is liable to be soon wiped out, should the de- 
creases in net continue at the rate of the first two months 
of the new fiscal year, whose poor showing so far will 
certainly not attract buyers to the stock. 


BALTIMORE & OHIO. 

Since this 6 per cent. stock struck 95, it has failed 
to show any recuperative power. Last fiscal year only 
0.7 per cent. above the 6 per cent. dividend on the com- 
mon stock was earned. This in itself is no guaranty of 
the continuance of the present dividend, although the 
same has been promised to foreign stockholders. How 
this promise will be kept remains to be seen. It will be 
a hard task to live up to the promise. 


CHESAPEAKE & OHIO. 

The current price of this stock show what little confi- 
dence there is in the ability of the road to maintain its 5 
per cent. dividend. The last fiscal year closed with a mar- 
gin of safety of only 0.14 per cent. for this dividend. It 
does not look as if the present fiscal year would increase 
this margin of safety. It is rather probable that it will 
disappear. But even as a 4 per cent. payer the stock 
might become attractive under normal conditions at the 
present price. At present it looks as if Chesapeake & 
Ohio were tending toward a lower level although of late 
there has been evidence of support of the price by the 
leading interests in the property. 


ILLINOIS CENTRAL. 

Of the 7 per cent. dividend paying railroads, the IIli- 
nois Central has done best in the last fiscal year. It has 
earned 10.2 per cent. on its $109,296,000 stock, against 
7.17 per cent. in the previous year. The railroad has 
always done well, but thieving officials in high positions 
managed to get away with a goodly share of the profits. 
This has now all been changed. The thieves have been 
driven out. 

MISSOURI, KANSAS & TEXAS. 

This railroad has been doing a little better since the 
beginning of its new fiscal year. The sharp drop in the 
shares was due to a great extent to liquidation by small 
holders, who in June loaded up at around 35, and became 
frightened when the price dropped to under 30. The 
holders were afraid that the common stock will again 
strike the low level of 1908, when it sold under 18. 


MISSOURI PACIFIC. 

As far as the ticker indicates, this stock has for the 
time being reached bottom. The action of the bonds 
tells a different story, for they are decidedly weak and 
reactionary. It cannot be seen how there can come any 
improvement in the business of this railroad. The other 
railroads in the same territory which are better equipped 
are showing only decreases. 


NEW YORK CENTRAL. 

The margin of safety for the 5 per cent. dividend of 
this railroad amounted to only 1.4 per cent., at the close 
of the last calendar year. This is a slim margin in a 
time when industrial depression is liable to cut further 
into the railroad’s revenues. It will, therefore, cause no 
surprise if shareholders begin to fear a dividend reduc- 
tion to 4 per cent. It is doubtful, however, whether a 
dividend reduction will be considered unless business 
should become so bad as to make such a reduction 
imperative. The stock went under par this week. 
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NEW YORK, NEW HAVEN & HARTFORD. 

The fall annual report shows a deficit of $1,267,540 
after payment of the 8 per cent. dividend on the stock, 
on which actually only 6.25 per cent. was earned, against 
8.55 per cent. in the preceding year. How now will the 
8 per cent. dividend be maintained? It is up to Mr. 
Mellen to solve the puzzle of paying dividends with 
deficits. 

PENNSYLVANIA. 

This stock continues to resist attack. Very little liqui- 
dation took place during all the slump of the last week. 
It is an old saying among stock traders that Pennsylvania 
is always the last stock to advance in good markets, and 
also the last one to drop in disturbed markets. The bus- 
iness of the railroad is not such as to lend strength to 
the stock. What holds the price comparatively firm is 
the great faith of the enormous number of shareholders 
that the railroad will, when the storm blows over, again 
give a satisfactory account of itself. 


ROCK ISLAND. 

These shares are left to shift for themselves. No 
support is given them by the Moore-Reid coterie, which 
seems to be entirely out of the market. They months ago 
unloaded at good prices, and those who looked upon 
Rock Island common and preferred as a promising 
gamble, have now to see how they can get out of the 
venture without loss. 

ST. PAUL. 

It has recently come to light that the St. Paul & Puget 
Sound Railroad, which is owned by the St. Paul, owns 
extensive lumber properties, which are valued at about 
$50,000,000. This is a big asset and ought to speak 
for better prices of the St. Paul shares. The market 
believes that the 7 per cent. dividend cannot and will 
not be sustained, yet this belief has now prevailed for 
over a year, during which time the 7 per cent. dividend 
has been paid. The next dividend declaration is not due 
for some time and the directors may decide in favor of 
a reduction, but the recent past shows that it is still 
the policy to pay 7 per cent. as long as possible. 


SOUTHERN PACIFIC. 

The August statement is the poorest this railroad 
has issued since the close of the 1908 fiscal year. The 
decrease in gross amounts to $342,643, and in net to 
$469,557. In the first two months of the current fiscal 
year, the net has decreased $912,680. If this should 
continue on the same basis for the balance of the fiscai 
year, it would mean a loss in net income of about $5,- 
500,000, or equal to about 2 per cent. on the stock, on 
which 9.69 per cent. was earned in the last fiscal year. 
The weakness of the stock reflects the serious conditions 
under which the railroad is at present suffering. 


UNION PACIFIC, 

It was a surprisingly poor earning statement for Au- 
gust which the Union Pacific published this week. It 
shows a decrease of $728,580 in gross, and $456,326 in 
net. But for the decrease in expenses, amounting to 
$306,259, probably due to the recently inaugurated 
policy of retrenchment, the net decrease would have been 
even larger. For the first two months of the new fiscal 
year the net decrease amounts to $819,306. If these net 
decreases should continue on the same basis for the en- 
tire fiscal year, it will mean a total net decrease of about 
$5,000,000, which would be equal to about 2% per cent. 
on the common stock—not counting possible reduced 
income from the $266,898,000 investments in railroad 
stocks, held by the company. Such a radical decrease 
would bring the net earnings down to a level that would 
endanger the present 10 per cent. dividend. Poor earn- 
inzs, and a temporary clouded outlook, are holding back 
the Union Pacific shares. 

WABASH. 

All Wabash securities seem to be friendless. They 
show the least recuperative power when other railroad 
stocks show improvement in prices. It requires courage 
to touch any Gould stock, even at greatly reduced prices. 
The smash in the bonds this week demoralized the stock. 
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THE INDUSTRIALS 


AMALGAMATED COPPER. 

Although this stock dropped to 44%, from which it re- 
covered sharply on account of short covering, it looks as 
if it had not yet touched bottom. The copper situation 
remains demoralized as domestic consumption is growing 
less and less, and so are exports, which for two years, 
when industries in Europe were booming, furnished a 
strong support. At present the copper output of the 
United States is the largest in history. It will take the 
closing of many mines and a drop in the metal prices to 
start an improvement in the industry. Such is not liable 
to come, at least for a year. The bears in Amalgamated 
Copper claim that the stock will see 35 before it begins 
to do better. Efforts to help the stock by circulation of 
a story of an impending merger of all copper companies 
had only an effect on timid bears. The story is an old 
one. The formation is an old one. The formation of a 
copper trust at present is an impossibility. The laws and 
public sentiment are decidedly against it. 





AMERICAN SMELTING & REFINING. 

That this stock broke to under 60 is not a matter for 
wonderment. .The company’s fortunes are dependent 
on the condition of the copper industry, which is getting 
worse and worse every day. In the last fiscal year onl) 
6.23 per cent. was earned on the common stock. The 
current year forebodes considerably less, which may 
mean a dividend reduction. For a 4 per cent. industria! 
stock a price of above 60 is too high under conditions in 
which the market is at present. It is the impression 
that the stock will see lower prices after the large short 
interest outstanding has covered its commitments. 


AMERICAN COTTON OIL. 

The rapid drop in the price of this stock to 45, from 
which is recovered only a little, is taken as a sign that 
the company will soon cut its dividend. It continues to 
pay 5 per cent., although its earnings do not warrant it. 
The maintenance of the dividend at 5 per cent. was 
probably due to a desire of insiders to get out of stock 
holdings at high prices. Better earnings are looked for 
with a good cotton crop and high prices for cotton oil. 
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BETHLEHEM STEEL. 

This company is at present reported to be doing bet- 
ter than any other steel company. It is most- 
ly foreign business that keeps it busy. The shares 
suffered under the onslaught of liquidation less than 
most other industrials. 


INTERNATIONAL PAPER. 

The rejection of the reciprocity treaty by the Cana- 
dian electorate has benefited this company. Its shares 
showed strength in the trying moments of last week and 
this week. Although the company in the last fiscal year 
earned 5.3 per cent. on the preferred stock, which pays at 
present only 2 per cent. dividends, against 4.5 per cent. 
in the preceding fiscal year, no increase in the preferred 
dividend can be expected as long as the business situation 
remains uncertain as it is now. 


NATIONAL LEAD. 

The common stock has during the slump seen as low 
a price as 42%, from which it recovered a little. It is 
claimed that the company is still doing business at the 
same rate as last year, when it earned 4.3 per cent. on 
its common stock. As the company is always most pros- 
perous when the agricultural sections enjoy big crops, it 
is not probable that the company will do better in the 
next few months. However, it is not thought that a 
reduction in the 3 per cent. dividend is to be feared at 
present. 

U. S. RUBBER. 

Not so much the falling off in business, which is said 
to be light, as the fear that the company is one of the 
100 Trusts for which the Government is gunning, has 
depressed the shares. U.S. Rubber preferred long held 
above 110, an 8 per cent. stock, dropped to under 105, 
the second preferred, a 6 per cent. stock to 66, and the 
common stock to under 35. The impression is that this 
Trust will have to fight for its life or disintegrate. 


UTAH COPPER. 

This stock, of a face value of $10, sold down to 
$38 this week. The present dividend is $3 a year. This 
means 30 per cent. on $10, and over 7% per cent. on 
the selling price. This is certainly a high price for a 
mining stock, when it is considered that these dividends 
mean not only earnings, but also gradual exhaustion of 
the property, whose value and resources are decreasing 
in proportion to the output. Under present conditions, 
the stock cannot be said to be worth more than $20. 
Utah Copper is a Guggenheim property. They certainly 
work the market adroitly. 


VIRGINIA CAROLINA CHEMICAL. 

The common stock is down below 46. It is under 
present conditions not worth even that price. Early this 
year the stock sold at 70. Around that high level large 
blocks were disposed of to French investors, to whom a 
5 per cent. at 70 appealed quite strongly. At that time 
it must have been known to the company that the busi- 
ness of its main subsidiary, the Southern Cotton Oil Co., 
was very poor, but this fact was concealed from the 
hungry Frenchmen. The introduction of the stock on 
the Paris Stock Exchange cannot help hurt American 
securities abroad badly. 


WESTINGHOUSE ELECTRIC. 

Liquidation of a large bull account which was started 
when the company showed over 13 per cent. earned on 
its common stock last year, in addition to the effect of 
the bear markets, depressed the common stock to under 
60. The company continues to do well, although it must 
be expected that general business conditions as they are 
now will make themselves felt in the electrical business. 


AMERICAN BEET SUGAR QUOTATION WRONG. 
In our issue of September 23, page eight, there ap- 
peared a paragraph regarding the stock of the American 
Beet Sugar Company, calling attention to the sharp reac- 
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tion in the common stock from 54% to 49% and also 
stating that the preferred stock had declined from 94% 
to 87. The preferred stock had no such decline. The 
error occurred in confusing the decline in American 
Brake Shoe preferred with American Beet Sugar pre- 
ferred, and the mistake was noticed too late to make 
proper correction in our issue of September 23. We 
therefore hasten to make the correction in this issue. 
American Beet Sugar preferred is strongly held by 
investors. 
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GROWING POPULARITY OF FARM MORTGAGES. 

Advertising which dealers in farm mortgages have 
placed and are still placing in the reputable Eastern pub- 
lications, is accomplishing a great deal of good in broad- 
ening the demand for this class of securities among in- 
dividual investors. 

The large insurance companies, as well as other big 
institutions possessing big surpluses for investment, are 
always good customers for farm mortgages. They find 
them a very good security, both froni the standpoint of 
safety respecting the principal, as well as for income. 
Good farm mortgages can be bought to yield as high as 
6 per cent., while in the more settled central States they 
still net as high as 5% per cent. 

But what has made the individual investor backward 
in purchasing farm mortgages has not been so much any 
doubt about their safety as a lack of knowledge con- 
cerning their points of excellence, and again, their un- 
familiarity with the method to be pursued in making 
a proper selection. 

The educational campaign now being carried on in 
the Eastern States by farm mortgage brokers is over- 
coming these former drawbacks, and it would not be 
at all surprising to see farm mortgages become as 
popular a form of investment with individual investors 
as are bonds of conservatively managed corporations. 


THE QUESTION OF DIVIDEND REDUCTIONS. 

A Stock Exchange house which has been more or less 
bullish on the stock market all summer, has drawn up 
a short table, showing in round figures the amounts 
earned by the leading railroad systems in the last fiscal 
year, the percentage as applied to the common stock, the 
dividend requirements at present rates on the amount 
of stock now outstanding, and the surplus over buch re- 
quirements, or the “margin of safety,” as it is sometimes 
called. The table was prepared in order to determine 
what basis there is for the claim that dividend reduc- 
tions are likely. The compilation follows: 

Common Stock Surplus After 


Dividends. Dividends. Equal to 
ET eee eee Te $16,500,000 $3,384,000 3.8% 
Baltimore & Ohio.... 10,247,000 1,128,000 7 
Boston & Maine...... 167,000 71,120,000 — 
Canadian Pacific . 31,075,000 13,075,000 7.2 
Chesa. & Ohio....... 3,228,000 89,000 14 
Chicago, Mil. & St. P. 6,015,000 +2,101,000 a 
Chicago & N. W'n... 10,250,000 1,150,000 9 
Delaware & Hudson. [$5,330,000 1,505,000 3.5 
Great Northern...... 16,250,000 1,550,000 x 
Lehigh Valley....... 8,500,000 2,450,000 4.3 
Se ES eae $14,288,000 3,288,000 1.4 
Norfolk & Western.. 6,820,000 3,120,000 4. 
Northern Pacific .... 19,250,000 1,890,000 By 
Pennsylvania ....... $37,775,000 10,775,000 2.3 
Southern Pacific..... 25,721,000 9,361,000 3.7 
Union Pacific ....... 36,047,000 14,347,000 6.6 





+Deficit. tYear ended December 31, 1910. 

It will be seen that margin of safety is very thin with 
some companies, and in their cases reductions must be 
seriously considered if the present trend of earnings 
downward continues. 


NOTES OF BOND SALES. 

Richmond, Va., will have a big bond sale on October 
17, when all or any part of $1,400,000 4 per cent. 34- 
year improvement bonds will be offered to the highest 
bidders. The total assessed valuation is $137,516,000 
and the net bonded debt $8,759,187. E. J. Warren, the 
City Auditor, requires 2 per cent of the amount of all 
bids to accompany tenders for these bonds. 

On October 6 the County of Custer, Mont., will open 
bids for $50,000 4% per cent. 1931 bonds, which are 
to be issued for refunding purposes. 

The town of Martinez, Cal., will on October 9 offer 
$65,000 municipal government bonds bearing 5 per cent. 
The bonds will be serial, maturing at various periods. 
No bids under par will be considered. 

Elkin, N. C., purposes to subscribe $20,000 to aid the 
Elkin Allegheny .railroad and to raise the amount will 
sell $20,000 5 per cent. bonds at once. They will ma- 
ture in 1941. 

Trenton, N. J., will sell $49,000 30-year 4% per cent. 
school bonds on Oct. 3. 


Buffalo’s big bond sale will take place on Oct. 6. On 
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that date Comptroller W. G. Justice will offer $400,000 
4 per cent. 20-year registered water bonds; $160,000 
registered 4 per cent. park bonds, payable in 50 years; 
$52,500 park bonds bearing 4 per cent. inteest payable 
in 20 years; $100,000 4 per cent. school bonds payable 
in 20 years; $100,000 registered water refunding bonds 
bearing 4 per cent. interest and payable in one to 20 
years and $50,000 registered city and county hall 4 per 
cent. bonds payable serially in one to 20 years. 

Comptroller Taussig, of St. Louis, will receive sealed 
bids until Oct. 12 for $1,700,000 water works renewal 
4 per cent. 20-year gold bonds. 

Leigh, Neb., will soon make an offering of $10,000 
worth of 5 per cent. 20-year water works bonds. The 
date has not yet been fixed. 

Exeter, Cal., which is in the heart of the orange belt 
of Tulare County, will sell $42,000 municipal bonds on 
Oct. 18. One bond of $500 will be paid off each year. 
The interest rate will be 5 per cent. 

The City Auditor of Mobridge, S. Dak., will receive 
bids up to Oct. 16 for the purchase of $17,500 watef 
works, sewer and city hall and jail bonds bearing 5 per 
cent, interest and maturing serially after 1916. Two per 
eent. of the amount of all bids must accompany tenders. 
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NEW LOANS NEW LOANS DIVIDENDS 
+ E. y 
F ullerton, Orange County, Notice of Bond Sale dbase pepe it oe 1911. 
California The directors of this company have this day 
declared a quarterly dividend of TWO PER 


Polytechnic Union 


High School District 
Bond Issue 


$130,000 5% 30 Years, Semi- 


Annual Interest 


Assessed valuation of this High 
School District by 188,965. Previous 
indebtedness, $22,0 

The Board of TE tenteene of Orange 
County, California, which is sponsor 
for this bond issue, make the follow- 
ing announcement for bids: 


PROPOSALS FOR SCHOOL BONDS. 

Sealed proposals for the purchase of 
school bonds in the sum of one hun- 
dred and thirty thousand ($130,000) 
dollars, or any portion thereof of the 
Fullerton Union High School District 
of Orange County, California, will be 
received by the Board of Supervisors of 
Orange County up to 11 a. m., of Wed- 
nesday, November 8, 1911. 

Each of said bonds shall be dated 
December 1, 1911 and shall bear inter- 
est at the rate of five (5) per cent. 
per annum payable semi-annually; said 
principal and interest to be payable 
at the office of the Treasurer of 
Orange County, California. 

Said bonds are 130 in number, of one 
thousand ($1,000) dollars each payable 
as follows, to wit 

Bond Numbers i to 5 inclusive, pay- 
able anemesy > 1916 

Bond Numbers 6 to io inclusive, pay- 
able January 1, 1917; 

Bond Numbers 11 ‘to 15 
payable January 1, 1918; 

30nd Numbers 16 to 20 inclusive, 
payable January 1, 1919; 

Bond Numbers 21 to 25 inclusive, 
payable January 1, 1920; 

Bond Numbers 26 to 30 inclusive, 
payable January 1, 1921; 

Bond Numbers 31 to 35 inclusive, 
payable January I, 1922; 

Bond Numbers 36 to 40 inclusive, 
payable January 1, 1923; 

Bond Numbers 41 to 45 inclusive, 
payable January 1, 1924; 

Bond Numbers 46 to 50 inclusive, 
payable January 1, 1925; 

Bond Numbers 561 to 655 inclusive, 
payable January 1, 1926; 

3ond Numbers 56 to 60 inclusive, 
payable January 1, 1927; 

Bond Numbers 61 to 65 inclusive, 
payable January 1, 1928; 

Bond Numbers 66 to 70 
payable January 1, 1929; 

Bond Numbers 71 to 75 inclusive, 
payable January l, 

Bond Numbers 76 to 80 inclusive, 
payable January 1, 1931; 

Bond Numbers 81 to 85 inclusive, 


inclusive, 


inclusive, 


Bond Numbers 86 to 90 inclusive, 
payable January 1, 1933; 

Bond Numbers 91 to 95 inclusive, 
payable January 1, 1934; 

Bond Numbers 96 to 10) inclusive, 
payable January 1, 1935; 

Bond Numbers 101 to 105 inclusive, 
payable January l, ; 

Bond Numbers 106 to 110 inclusive, 
payable January 1, ; 

Bond Numbers 111 to 115 inclusive, 
payable January 

Bond Numbers 116 to'120 inclusive, 
payable January 939; 

Bond Numbers rai to 125 inclusive, 
payable January 940; 

Bonds Numbers 126 to 130 inclusive, 
payable January 1, 1941; 

The Bonds will be sold for cash only 
and at not less than par and accrued 
interest. 

A certified or cashier’s check payable 
to the order of the Chairman of the 
Board of Supervisors in the sum of 
three (3) per cent., of the amount of 
said bonds or of the portion thereof 
bid for, must accompany each bid. 
Said Board reserves the right to reject 
any and all bids. 

By order of the Board of Supervisors 
of Orange County, California, made at 
Santa Ana, the County Seat of said 
county, the 5th of September, 1911. 

(Seal) W. B. WILLIAMS, 
County Clerk and ex-officio Clerk of 

the Board of Supervisors. 


‘DIVIDENDS 


AMERICAN COAL PRODUCTS 
COMPANY. 
DIVIDEND NO. 35. 
New York, Sept. 20, 1911. 
A quarterly dividend of one and five-eighths 
per cent. (1%%) on the Capital Stock of the 
American Coal Products Company has been de- 
elared payable on or before Oct. 1, 1911, to 
stockholders of record Sept. 25, 1911. 
ERNEST J. STEER, Treasurer. 


Pee 











Notice is hereby given that sealed 
bids will be received by the under- 
signed, the city auditor of the City of 
Mobridge, South Dakota, up to 12 
o’clock, noon, on the 16th day of Oc- 
tober, 1911, for the purchase of duly 
authorized bonds of the said city as 
follows: 

$7,000.00 waterworks bonds payable 
as follows: $1,000.00 on January Ist, 
1925, and $1,000.00 annually thereafter. 

$3,000.00 city hall and jail bonds pay- 
able as follows: $500.00 on January Ist, 
1916, and $500.00 annually thereafter. 

$7,500.00 sewer bonds payable as fol- 
lows: $500.00 on the Ist day of Jan- 
uary, 1922; $1,000.00 on January Ist, 
1923, and $1,000.00 annually thereafter. 

All of said bonds bear interest at the 
rate of 5% payable annually and will 
be sold in separate sets, and each bid 
on each set must be accompanied by a 
certified check in the sum of $200.00 
as a bond of good faith in the event 
the bid is successful. 

The city council reserves the right to 
reject any and all bids. 

M. T. WOODS, 
City Auditor. 


BONDS TO BE SOLD 
Exeter, Calif., will sell $42,000 
municipal bonds on Oct. 18, 1911. 
Denomination half $500, half $550, 
5% int. from Sept. 1, 1911. One 
bond maturing each year, interest 
payable semi-annually. - Exeter has 
population of 1200 and growing fast. 
Is located in heart of orange belt of 
Tulare County. Has no debt ex- 
cept this. City has three railroads 
and is a junction point. Full par- 
ticulars on application to 
U. G. KNIGHT, Deputy City Clerk, 
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DIVIDENDS 





AMERICAN GAS & ELECTRIC CO 
PREFERRED STOCK DIVIDEND. 
New York, N. Y., September 19, 1911. 
The regular quarterly dividend of one and one- 
half per cept. (1%%) on the Preferred stock of 
American Gas & Electric Company has been de- 
clared for the quarter ending October 31, 1911, 
payable November 1, 1911, to stockholders of rec- 
ord on the books of the Company at the close of 
business October 20, 1911, on which day the 
eons books will close and re-open November 
, 1911, 
FRANK B. BALL, Treasurer. 








AMERICAN GAS & ELECTRIC CoO. 
COMMON STOCK DIVIDEND. 
New York, N. Y., September 19, 1911. 
The regular quarterly dividend of one and one- 
half per cent. (1%%) on the Common stock of 
American Gas & Electric Company has been de- 
clared for the quarter ending September 30, 1911, 
payable October 2, 1911, to stockholders of record 
on the books of the Company at the close of 
business September 22, 1911, on which day the 
transfer books will close and re-open October 
S Mei. 
FRANK B. BALL, Treasurer. 





American Malt Corporation 
15 Exchange Place, Jersey City, N. J 
The Board of Directors have declared a divi- 
dend of FOUR PER CENT. on the Preferred Stock 
of the Corporation, payable in two installments 
namely, 2% on November 2, 1911, and 2% on 
May 2, 1912, to stockholders of record at the 
close of the transfer books respectively on Oc- 
tober 19, 1911, and April 19, 1912. 
HENRY EGGERKING, Treasurer. 
September 27, 1911. 





AMERICAN TELEPHONE & TELE- 
GRAPH CO. 

A dividend of Two Dollars per share will be 
paid on Monday, October 16, 1911, to stockhold- 
ers of record at the close of business on Sat- 
urday, September 30, 1911. 

WM. R. DRIVER, Treasurer. 





CENT. on the preferred stock of the company, 
payable Octber 1 next, to stockholders of record 
on September 27. Transfer books to be closed 
September 27 to 380, inclusive. 
HOWARD C. SEAMAN, 
Secretary and Treasurer. 





INTERNATIONAL PAPER COM- 
ANY. 
A dividend of one-half of one per cent. on the 
preferred stock has been declared, payable Oct- 
cber 16th, 1911, to preferred stockholders of 
record at the close of business at 3 p. m., Oct- 
ober 4th, 1911, at which time the transfer books 
close for the annual meeting, to be held October 
25th, 1911, 12 o’clock noon, at Corinth, N. Y., 
and re-open on the morning of October 26th, 1911. 
Checks mailed. W. HYDE, Secretary. 


THE McCRUM-HOWELL COMPANY. 
New York—Chicago. 

The quarterly dividend of three fourths of one 
per cent. has been declared on the Common stock 
of the Company, payable October 1, to Common 
stockholders of record at the close of — 
September 22, 1911. Books close at 3 p. 
ge A September 22, and re-open Monday, October 
, 1911 





A. E. PFAHLER, Treasurer. 





OFFICE OF THE 

NEW YORK DOCK COMPANY. 

New York, September 20, 1911. 
The Board of Directors has declared a dividend 
of one per cent. on the Preferred Stock of this 
Company, payable October 16 to stockholders of 
record at the close of business, October 2d, 1911. 

GEORGE E. SPENCER, Treasurer. 





REPUBLIC RAILWAY AND LIGHT 
COMPANY. 
PREFERRED STOCK DIVIDEND NO. 1. 
New York, Sept. 26, 1911. 
The board of Directors has this day declared the 
first quarterly dividend of one and _ one-half 
(1%%) per cent. on the Preferred Stock of the 
Republic Railway & Light Company, payable 
October 16, 1911, to stockholders of record at 
the close of business, September 30, 1911. Checks 
will be mailed. 
GEORGE A. GALLIVER, Treasurer. 





THE UNITED STATES FINISHING 
COMPANY. 
320 Broadway, N. Y., September 21, 1911. 
PREFERRED STOCK DIVIDEND NO. 49. 

The Board of Directors have this day declared 
the regular quarterly dividend of One and Three- 
Quarters Per cent. (1%%) upon the Preferred 
Stock of this Company, payable October 2, 1911, 
to stockholders of record at the close of business 
September 21, 1911. 

MMON STOCK DIVIDEND NO. 11. 

The Board of Directors have this day declared 
a dividend of One Per Cent. (1%) upon the 
Common Stock of this Company, payable October 
2, 1911, to stockholders of record at the close 
of business September 21, 1911 

JEROME, Treasurer. 


WALPOLE RUBBER CO. 

The quarterly dividend of 1%% on the Preferred 
stock and 1% on the Common stock has been 
declared payable Oct. 16, 1911, to stockholders of 
record Oct. 2, 1911. Books close Oct. 2, 1911, and 
reopen Oct. 16, 1911. 

A. 





BALDWIN, Treasurer. 


Walpole, Mass., September 20, 1911. 





WESTINGHOUSE ELECTRIC & 
MANUFACTURING COMPANY. 
New York, September 27, 1911. 
A quarterly dividend of 1%% will be paid 
October 16, 1911, on the Preferred Stock of this 
company, to stockholders of record at the close 
of business on September 30, 1911. 
T. ’. SIEMON, Treasurer. 





STOCKHOLDERS’ NOTICE 





Southern Pacific Company 


120 Broadway, New York, N. Y., 
Se ptember 14, 1911. 
To the Stockholders of the 
SOUTHERN PACIFIC COMPANY: 

At the request of a large number of stockholders, 
this Company has decided to discontinue the use 
of certificates with dividend warrants attached; the 
plan set forth in the circular of August 10, 1911, to 
the stockholders has been rescinded, and on and 
after October 2, 1911, no certificate with dividend 
warrants attached will be issued. 

If a stockholder of record will execute a dividend 
order, which will be mailed to him, and return it 
to the Treasurer of this Company, all dividends 


that may be declared by this Company payable 
after October 2, 1911, on stock registered in the 
name of such stockholder, will be paid in accord- 
ance with such order. Otherwise no such dividend 


will be paid except personally to the stockholder 


of record or to his duly authorized agent, and in 
either case only when satisfactorily identified. 

In order to secure payment of any such dividend, 
no outstanding stock certificate need be returned 
to the Company for exchange for a new form of 
certificate, but stock certificates issued after Octo- 
ber 2, 1911, will be in a revised form. 


STOCKHOLDERS HOLDING CERTIFICATES NOT 
REGISTERED IN THEIR OWN NAMES SHOULD 
EITHER COLLECT FUTURE DIVIDENDS 
THROUGH OR ON THE ORDER OF THE REGIS- 
TERED OWNER OR HAVE THEIR CRETIFI- 
CATES TRANSFERRD INTO THEIR OWN 


NAMES. 
ALEX. MILLAR, Secretary. 
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Transatlantic 


Wireless 


MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 


Announces the opening, via 
Glace Bay, of the Wire- 
less Service New York to 
the United Kingdom. 


Messages accepted at 17 


cents per word at the offices 
of the Company. 


13th Floor 
27 William Street 
New York 


Telephone 5545 Broad 
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High Low Close 
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THE COPPER HANDBOOK, VOL. X. 
Vol. X, the tenth annual edition of 
the Copper Handbook, is just received. 
The new issue of this work, which is 
considered a standard authority on 
the subject of copper and copper mines 
for the entire globe, has 1,902 octavo 
pages, containing nearly 1,500,000 
words, and, in addition to the miscel- 
laneous chapters, lists and describes 
8,130 copper mines and copper mining 
companies, in all parts of the world, 
this being the largest number of titles 
ever listed by any work on mining. 
The miscellaneous chapters of the 
book, twenty-four in number, treat the 
subject of copper from all possible 
viewpoints, there being chapters on 
the history, chemistry, mineralogy, 
metallurgy, brands and grades, alloys 
and substitutes for copper, with a copi- 
ous glossary, and a chapter of sta- 
tistics ending the book that contains 
40-odd tables, thoroughly covering 
copper production, consumption, move- 
ments, prices, dividends, etc. The 
Copper Handbook is sold on the unique 
plan adopted nine years ago, the pub- 
lisher sending the book by mail, pre- 
paid, to any address ordered, without 
idvance payment of any sort, and sub- 
ject to return after a week’s inspection. 
The price is $5 in a strong green buck- 
ram binding with silk headband and 
gilt top, or $7.50 in full library 
moroceo. The author and publisher 
is Horace J. Stevens, Houghton, Mich. 





THE RIDGWAY-RICE ALLIANCE. 
The Financial World, New York. 

I wish you success in your legal bat- 
tle against Ridgway Company. It is 
an insult, and trespass upon decency, 
to allow such a self-confessed fakir as 
Geo. G. Rice to use the columns of any 
magazine, and when he openly brags 
about his cleverness in stealing in- 

vestors’ money—it cannot fail to react 
enlaverabiy upon any publisher who 


allows it. 
E. F. GAMBLE. 





THE BEST FINANCIAL JOURNAL. 
Louis Guenther, Esq., New York. 
Answering your circular letter of the 

19th inst. I have received several num- 
bers of your good paper. As I am 
not interested financially in matters 
published in your paper, of course it 
is of no practical use to me. I want 
to say, however, that I admire your 
fearlessness and say without reserva- 
tion that it is the best financial jour- 
nal I have ever read and I sincerely 
wish for your geod 

Very 

CHESTER A. SNIDER. 





CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


The following quotatiens ef gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 

rk: 





Bklyn Un Gas Co ist cons 58, 1945..... 
*Butte Blec & Pow = he Sa, 1961..... 
*Cent Un Gas Co Ist bs, 1927..... 
*Con Ry & L Co Ist ays, 1961. 





International Traction, Buffalo, com... 
International Traction, Buffalo, pfd.... 
Indiana Ltg GtOck.......-..ceseceeees 
EE WE EE cc ncccaccosescoseocense 
*K City (Mo) Gas Co 1 


97 
91 
98 
97 
104% 
99 
100 
103 
63 
86 
99 
92 
*Binghamton Gas Wks Ist 6s, 1938...... = 100 
‘ 
102% 
101 
2 
99 
103 
99 
30 
60 
3 
65 
*Kings Co E L 104 








The 
United States & Mexican 
Trust Company 


Incorporated 1901 





Resources, $2,797 595.98 





OFFICERS : 
A. E. STILWELL ‘ ‘ President 
B. R. MERWIN re - « Vice President 
B. B. THRESHER ° ‘ « Vice President 
L.K.BROWN . m . Vice President 


J. S. BRAIT! HWAITE Vice Pres. oat Mgr. London 
WM. LEE KARNES Vice Pres. and Mgr. Kansas City 


S. W. RIDER Vice Pres. and Mgr. City of Mexico 
MATT C. SMITH ; . P Treasurer 
FRANK H. RICHMOND ‘ Secretary 
MEADE C. DOBSON . . Asst. Secretary 
J. K. SHINN, Jr. ‘. . Asst. Secretary 





The facilities of our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities 
and in Land, Timber, and other 
Properties. 





Offices 


Ka City, Mo., U. S. & Mexican Trust Bldg. 
City of Merico, U. S. & Mexican Trust ei 
London, ang. 8 and 9 Austin Friars, 

ol 


Amsterdam, land, Sophiaplein No. 2 





Represented by 
Metropolis Finance Co. 


SINGER BUILDING 
NEW YORK 





COTTON QUOTATIONS. 


Renskorf, Lyon @ Co., 43 Exchange Place, N. ¥. 
High. Date. Low Date. 








September 10.72 9-23 10.09 9-28 
October.... 10.62 9-23 10.03 9.26 
November. + 10.33 9-27 10.10 9-26 
December. 10.68 9-23 10.21 9-26 
January... 10.65 9-23 10.16 9-26 
February... . 10.48 9-25 10.30 9-28 
MATOR....ccccccccccses 10.79 9-23 10.30 9-26 
BEA. .cicccccccsccccece 10.63 9-25 10.49 9-28 
BBs cicccencccessocss 10.89 9-23 10.41 9-26 
FF o cvcccccccccscceces 10.72 9-25 10.45 9-26 





CINCINNATI SECURITIES. 


Quoted by W. EB. Hutton & Co., Broad and Wal! 
Sts., New York. 






Bid. Asked 
American Rolling Mill .......++++. 220 235 
American Rolling Mill pfd......... 120 135 
Cincinnati & Subur. Bell Tel....... 198 213 
Cincinnati Gam & Elec ......-seeee 86% 88° 
Cincinnati Gap Trans ..........++++ 108 =: 130 
Columbus Gas & Fuel. .........+++ 35 4g 
Columbus Gas & Fuel pfd....... ennesae 4% 7 
Columbia Gas & EBlectric........ buen 12 14 
Cincinnati Union Stock Yard. - 93% 99 
Cincinnati Milling Machine.. 107 110 
Fay & Egan pfd............. 110 115 
Fleischman pfd..... cove 120 126 
Globe BOOP... oc cccccaccccccceccscccccccces 100 eee 
Globe Soap lst pfd............seeeeee 114% 120° 
Globe Boap 24 pfd..........sceeeeee 103 = 110° 
Globe Soap special pfd...........++ 100 =: 105* 
Globe-Wernicke........ssecccceceseeeere 130 132 
Globe-Wernicke pfd_ ........sseeevee 119% 125 
Kroger Grocery & Baking Co ....... 110 125 


Kroger Grocery & Baking Co, pfd.. 110 115 
Grocery & Baking 24 pfd.. 112 117 














Philip Carey pfd ..... 106 
Proctor & Gamble..... 400 
Proctor & Gamble pfd. 196 
U. S&S. Printing...........- 92% 
U. S, Lithograph pfd........ ee 85 
U. S&S. Playing Co.........ssseeee 150 155 
Columbus XeOmiM ....cceccceecceeccesee 206 208 
Gee OS OD Be cB ec ccc ewessscccccccccccdes 175 180 
C. N. 0. &T. P. ER geet conevencisesate 103% 106% 
Little Miami Guaranteed..............- 208 212 
C. N.& C. Lt. & Traction.........-....- 98% 99% 
Cc. N. & C. Lt. & Traction pfd.......... 84% 87 
Cincinnati St Ry 131 
Ohio Traction ... i.) 
Ohio Traction pfd.. 96 
Columbus Railway. ° 36 
Columbus Railway pfd...........-+++++. 93 96 
So Ohio ist cons gold 6a...........- 95 96 
GN @C 24 mtg Ge.......-. sees eeeeee 103 104% 
CN & C Cons ist mtg 5e...........- 102 104 
Columbus Railway 68 .......- asses 102% 105 
Columbus Railway 48  .....-.sseeees 80 81 
Columbus Gas Ist gold 5s.............. 92 97 
Cin. Edison Electric 5s.............. 101% 103% 
Cin. Gas Trans. guar.........-eeseeeeee 
Col. Gas & Elec. 58........--..-ee00s 98% 99% 
Union Lt. Heat & P. Ist Mtg. 4s 94 95 
Col. Gas & Elec. 5 80 
U.S. Tel. Ist Mtg. . 87% 
Cuyahoga Tel. Co. 18t 58......-.00eseees 88 90 


*Ex. Div. 
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MISCELLANEOUS STOCKS. Pope Manufacturing pf.... 6 Q-J 7% 90 Third Ave Ry ist 6s, 1987......... J&J 106 108 
PreQueere Ol ..cccccsceces 6 Q-M 70 as con = mens 4,* ss. --£ 2° 4 = 
Fred Hatch Pratt & Whitney pf 6 QF 100 : wn ‘ ’ 
Quoted ty eS ee 2, ee Oe | ioe be Fo 2 Q-M &ex 195 205 Union Ry Ist 58, 1943............ F&A101 108 
Royal Bak P pf..... 6 Q-Mé&ex 105 108 Westchester Elec Ry 6s, 1943......J@J 66 75 
Int. Int. Safety @ H & L.. --» 8 Q@QM&exil7 119 Yonkers Ry ist 6s, 1946...... .A&O 7 85 
rate period. Bid Ask. Sen-Sen Chiclet . cog a 128 184 Cent Union Gas 6s, 1927........... J&@Ji0i 103 
Lex & Pac Coal...... ecscee 6 Script 98 102 N Y & E R Gas com 5s, 1945..... J&J 99% 101% 
Am Bank Note com......... 4 Q-J 40 46 Trenton Petteries ...... oe amet 5 10 Beuitablo Gas ist bs, 1933 Kestache M&S104 4168 
Sccsadiaade - Trenton f...0 —— 50S ew Amst Gas 58, sseeeseseseed &J 99% 101 
Am Bank Note pf TW » & a i ae oe" gad Ul le N ¥ & East R Gas ist 62, i944....3&J 103 105 
eam Brass 5 QF 118 122 ot. Fag. 
Am BraBe ...ccccccceeccees » , Trow Directery .-... baked 25 40 N Y & Sub Gas 5s, 1949..... -M&s 99 103 
Am Chicl@ COM......seeee-- 6 Q-J 215 230 Union Carbide ...... 6 Q-J 107 110 N Y & Westc Lig 6s, 1954.........3]@ J 100 108 
Am Chicle pf....--seceeeees 6 QJ 100 198 *Union Ferry....... .2 QJ a | N Y & Westc Ltg 4s, 2004......... JaJ 81 84 
Am Coal Product........... 6 QJ 90 §=93 Union Typewriter -—— 35 40 Northern Union Gas &s, 1927..... M&N 99 101 
Am Dist Tel N J.......--- 4 QJ 49 -B2 Union Typewriter ist pf...7 A & O 104% 110* Standard Gas Lt 5s, 1930......... M&N 102 105 
American Press ..... we Oo 90 10 Union Typewriter 2d pf.... 8 A & O 97 100° Westchester Lighting 5a, 1960..... J&D 104 105 
Am Thread pf........ 5 J&J 5 6% | U § Finishing com......... 4 QJ 90 «9% White Plains Ltg 5s, 1983......... J&D 9 92 
Am Type Founders 4jJ&J 48 82 U $ Finishing pf........... 1 QJ 103 108 N Y & Richmond Gas 5s, 1921..... M&NKSE 56 
*Am Type Founders pf...... 7 QJ 98 101 U 8 Finishing ist 6s....... — J] & J 100 16 
Am FL a a ¢ és... — re . = a U S$ Finishing con 6s...... — J &I 8 100 
Am ounders d new.— i  eeieteace _— 10 =20 IE LOGIST ‘BURY? 
Babcock & Wilcox......... 7 QJ 99-101 Weat Pacific Saetioudebendes -_— 13 «18 MENERALOC stl A SUETaRS Ss GOOD 
Barney & Smith ¢ QM 15 26 WEE BI acscccccciesces _-_ — 30 32 WISHES. 
pre oo Pf...-.+- } ye on = West Power pf..........+.- -——_— 57 «BY _ This department has been endeavor- 
ee a et ¢ O-M 197 109 — ing to free the State from the fake 
a ae. cea *Rx. dividend. 1 cont. mining’ operator, and we now have it 
Duh Sante —" — = = % per reasonably clean. With the support of 
Cen Fireworks pf.... — 18 30 2. , Journals as ane egg 
Conn Ry & Light.... R -F rr Ta orld,” in exposing e frauds, the 
Celluloid ree. isbodbewe ee 3 & ex 133 = 137 N. Y. CITY RY. & CONSOLIDATED legitimate miner Me have a better 
Du Pont Powder............ Q-M 130 140 opportunity to enlist capital. 
Du Pont Powder pf........— _ 80 90 GAS CO. INACTIVE UNDER- L. E. AUBURY. 
Empire Steel & Iron.......— —— s 12 LYING BONDS. 
ey fede ey ar) Frederic H. Hatch & Co., New Yerk & Boston 
. Bliss com..... - - 70 9 rederic H. atc 0., ew Yeo tC) . 
= ©, ie p-......... 10 Q-J 120 127 Int. Bid. Ask. | |, DRIVES OUT CROOKS. 
Hall Signal com............ 5 10 Bleecker St & F Fy ist 4s, 1950...J&J 50 60 The Financial World, New York. 
International Nickel com..6 & ex £40 2h90 Bway Surf Ry ist 5s, 1924........ J&J 101 ian You are doing a good work and I 
International Nickel pf....— —~ 98 «100 Bway & 7th Ave cons 5s, 1943....J&D 97 99 hope you can drive all the crooks out 
International Silver ...... oo 6 75 Bway & 7th Ave 2d 5s, 1914...... J&J 9 100 of the mining business. The Govern- 
International Silver pf..... 7 QJ 114 «118 Central Crosstown Ry 6s, 1922..M&N 85 90 ment does nothing towards protecting 
Kings Co EL @ bL......... Q-M 123 127 Christopher & 10th St 4s, 1918....A&0O 15 8b the people of the U. S. and they could 
National Cash Reg pf...... 74 & J 180 1386 Col & $th Ave ist 6s, 1993..... M&S 96 99 so easily do so if they wished 
Niles-Bement-Pond ........ ¢ Q-M 99 oS Dry Dock, EB Bway & B 6s, 1932.J&D 9% 99 . J. S. McCARD 
Niles-Bement-Pond pf ..... 6 Q-F 9% 102 D D, E Bway & B etfs 6s, 1914...P & A 4 ah , 
Otis Elevator .............. 6 QF 68 «Tl = a. tan & a N és, io19...... 4 98% 100% 
x vi av Fer 3, oe 6 7 aoe = “ = 
pe Fw age gM gM tet = 7. 4 4 2a ‘eae Oe Pome bs, ees aie ae Faa 4 The F inancial World, New York City. 
Paeific G. & EB. pt i eet 88 90 Sou Bivd Ry Ss, 1045.............. Jas 80 90 I value your paper very much and do 
Phelps D. & Co —- — 200 «220 So Ferry Ry ist 5s, 1919.......... A&O 8% 90 not like to be without it. L 
Pepe Manufacturing — om 50 55 Tarrytown, W P M &s, 1928....M&8 60 7 E. I. FRENCH. 








THE N. Y. AMERICAN SLIGHTLY IN ERROR. 
While Its Efforts in Revealing Jared Flagg’s Operations 
Were Commendable, It Was Not the First. 

Jared Flagg, who for some years has claimed he could 
earn without risking a dollar, 1 per cent. weekly, or 52 
per cent. per annum out of speculation in the stock 
market, was rudely disturbed last Saturday in his oper- 
ations by the sudden advent of a half dozen postoffice 
inspectors armed with warrants for the arrest of himself 
and his associates. Later all were indicted. 

Not in years has the Government in its campaign to 
rid New York City of get-rich-quick schemes, made so 
rich a haul. Besides Flagg, there were arrested Daniel 
L. Morgan, United States Treasurer during President 
Cleveland’s administration, F. Tennyson Neely, a pub- 
lisher and a familiar figure in bankruptcy proceedings; 
a Dutch reformed minister, the Rev. Mr. Schack; Alvin 
M. Higgins, an attorney, and a number of minor office 
employes. All the prisoners, in default of bail, were 
forced to remain in the Tombs from Saturday until the 
following Monday morning. All, of course, protested 
loudly their innocence of operating a fraud. This was 
to be expected, but United States District Attorney Wise 
stated significantly that he had gone over the evidence 
which Government agents had carefully accumulated and 
had satisfied himself that the case was clear before 
authorizing the warrants. He added that the Govern- 
ment usually succeeded in transferring the operations 
of get-rich-quick men in the jurisdiction of his office 
from New York City to the Atlanta penitentiary. 

In bringing Jared Flagg’s operations to the attention 
of the public, the New York “American” and the New 
York “Sun” are entitled to the credit they claim. The 
Financial World does not intend to dispute their claims. 
All it desires to do is to correct some statements merely 
for future reference. The New York “American” pub- 
lishes the statement that it first showed up Flagg on 
October 17, 1910. The New York “Sun” turned the 
searchlight upon him a little later. But the Financial 
World, as early as June 25, 1910, on page 15 of that 
issue, warned its readers against the danger that lay in 
sending Jared Flagg any money. We showed how he 
was not a member of any of the Stock Exchanges and 
how his customers had only his mere promise to pay at 
least 1 per cent a week profit. 

We did not hesitate in the plainest language to scout 
his claims. This article brought to our office Flagg’s 
attorney, Alvin M. Higgins, as a caller on a mission to 


suavely assure us that we were doing Mr. Flagg a great 
injustice in questioning both his ability as a financier 
and his integrity as a man. When told he could not 
convince us except by a display of Mr. Flagg’s brokerage 
records, to demonstrate beyond all doubt that he had 
legitimately earned 1 per cent. profit every week, Mr. 
Higgins departed promising he would try to bring such 
an investigation about. But from that day to this noth- 
ing has been heard from Mr. Higgins. 


We refer again to these details as matters of record 
and as proof that the readers of The Financial World 
are informed earlier about the get-rich-operations planned 
to divest them of their money than through any other 
publication. 


ROCKEFELLER NOT HELPING THE BEARS. 

In the most exciting market session of Wednesday of 
this week, the news went the rounds, simultaneously 
with a heavy fall in St. Paul stock, that William Rocke- 
feller was working to unhorse J. P. Morgan in the mar- 
ket and had refused to cooperate with the Morgan party 
in an endeavor to rally the market and bring about a 
recovery and stop the frightened holders of securities 
from liquidating. It was a bear story that for a time 
had the elements of a big scare in it, but it did not last 
long. 

Wall street knows well, and the bears are also aware 
of it, that William Rockefeller and the Standard Oil 
party, while they have not been bullish on conditions for 
months and have taken a most conservative attitude as 
to the future, have not encouraged the bear element to 
attack values. Had they done so their own vast inter- 
ests would have been placed in jeopardy. The Standard 
Oil party is not now in a position as perilous as it was 
in the year that Judge Landis fined the company $29,- 
000,000 and the great bear market that followed hit 
values so severely. They were heavily loaded up then 
and the Morgan crowd were not. The Rockefeller in- 
terests, however, began to get out of Steel and many 
other stocks when the Steel magnetes decided on the 
dividend increases in Steel in 1909 and they have done 
little since though they are holders still of vast lines of 
railway securities. Their banking connections and those 
of the Morgan party are still identical in many impor- 
tant directions and the relations between the two forces 
have not been disturbed, so far as the best information 
goes to show. 
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THE SLUMP IN WABASH SECURITIES. 


Stocks and Bonds Experience a Sudden Sharp Collapse. 
Why Did Those Once Interested in Buying 
the Wabash Drop the Plan? 

At the Stock Exchange session of September 27, all 
issues of the Wabash Railway became suddenly weak 
and almost unsalable. The common stock, which this year 
had sold up to 18%, broke down to 10%; the preferred 
stock, which earlier in the year was as high as 40%, 
fell to 19, and the 4 per cent. refunding and extension 
bonds, back of which is barely any security, dropped 
fully ten points, from 57 to 47, from which they re- 
covered to 52, when it was asserted that the collapse did 
not portend a receivership, but was due to a forced sale 
of $200,000 of these bonds, on a loan which had been 
called. 

That a sale of $200,000 of these bonds could bring 
about such a smash shows what a thin market the Wa- 
bash securities have. The worst outcome of the Wabash 
situation is feared by many, and this is no surprise. The 
real financial condition of the system is unknown. The 
full fixed charges were not earned in the last fiscal year. 
The unsettled affairs of the Wabash-Pittsburgh Terminal 
and the Wheeling & Lake Erie, the latter with $8,000,- 
000 notes which the Wabash has guaranteed but is not 
in a position to meet for lack of cash and credit, hang 
like a Damocles sword over this Gould property. 


In 1909, when the common stock went up on big buy- 
ing to 27%, and the preferred to 61%, it was thought 
that the buying was for the account of a rich Eastern 
railroad, which intended to acquire the Wabash. Blocks 
of the shares bought in the open market at that time 
went to a big New York trust company, which acts as 
financial agent for the Eastern railroad mentioned. Why 
the latter has failed to acquire the Wabash for use as a 
Western outlet is a mystery. Has the condition of the 
Wabash’s treasury been such as to make it advisable to 
drop the plan, or have the persons interested in the deal 
found George Gould too uncertain and unreliable to deal 
with, as Kuhn-Loeb & Co. found him, when, after an 
arrangement to assist in the rehabilitation of the Mis- 
souri Pacific, they suddenly dropped George Gould like 
a hot stone? ; 

Another theory held in some quarters is that it is only 
a question of time when the Goulds will lose the Wabash 
to powerful rival interests. 


ONE REASON FOR KERR LAKE’S DECLINE. 

The main reason for the decline in Kerr Lake Mining 
stock is found in General Manager Seward’s statement, 
made at the recent annual meeting of the stockholders, 
declaring that portions of the mine heretofore regarded 
as ore bearing have become practically barren, although 
he felt safe in saying, he said, that the company could 
continue at the present production for from one to two 
years longer without taking into consideration undevel- 
oped territory. ; 

The announcement is far from reassuring. What it 
means is that unless Kerr Lake develops new ore re- 
serves in liberal quantities, even the present rate of 
dividend cannot long be maintained. The insiders knew 
all this months ago, and most of them got out long be- 
fore the actual conditions became known. 





Personally Conducted Tour 


New York and Boston 


New Orleans and Panama 


Four Special Trains de Luxe— 
New All Steel Equipment—to the 


37th Annual Convention of the 


American Bankers’ Association 
New Orleans, November 20-24, 1911 


via the 


New York Central Lines 


Delightful 12 Day Cruise 


New Orleans to Panama Canal 
in specially chartered steamers of the 


United Fruit Company 


This is the official tour to the Convention, arranged 
by the New York State Bankers’ Association in co- 
operation with the New York Central Lines. 


Send for beautifully illustrated itinerary 
giving complete details. 


Address: Charles Elliot Warren, Chairman 
Transportation Committee, Lincoln Na- 
tional Bank, New York; L. F. Vosburgh, 
Gen'l Pass. Agent, or W. R. Barnet, Ass't 
Gen'l Pass. Agent, Grand Central Terminal, 
New York; or E. J. O’Rayer, Gen’'l East, 
Pass. Agent, 1216 Broadway, New York 














THAT MIDNIGHT STEEL STATEMENT. 
Why Was It Issued at Such a Late Hour? 

The kings of finance and captains of industry sometimes 
adopt queer ways of dealing with the public. On Tues- 
day, September 26, at 3 p. m., the board of directors of 
the Steel Trust met for consultation, to which the trust’s 
legal adviser was also invited. The momentous meeting, 
in which it was decided to fight the Government, should 
it attack the corporation in court, adjourned after two 
hours’ session. It scarcely could have required much 
time to prepare that ‘reassuring’ statement that the 
trust had a clear conscience and feared nothing, but it 
was many hours before the brief manifesto came forth 
from Mr. Morgan’s library. Why was that statement 
issued at midnight? Why was it considered not advis- 
able to impart it to the world late in the afternoon, or 
in the early evening hours? Was it issued at that late, 
very late hour, so it would have a full effect on the Lon- 
don market? Was it meant to move London prices up 
so as to create in this market a stampede among the 
bears? Our great and good men of Wall Street cer- 
tainly have their own peculiar way of doing publicity 
work. 








Upon Presentation 


The Middlesex Banking 
Company 


of MIDDLETOWN, CONN. 


BRANCH OFFICE FOR MEIKLEHAM 
& DINSMORE. 

Messrs. Meikleham & Dinsmore, en- 
gineers and bankers, 25 Broad St., New 
soem. ——- opening oe, OSes 

of a ranch office in adelphia at 
at the Office of 437 Chestnut St. (Lafayette Building), 
in charge of Mr. Clyde L. Paul. 

This firm was established about ten 
years ago and _ specializes in public 
service corporation bonds, issued upon 
established properties which they own, 
operate and manage. The properties 
are mostly located in the East and 
have been signally successful. 





Financial Ability 


Only people of financial ability 
can be of interest to the financial! 
advertiser. The higher the per- 
centage of a total circulation 
the greater the possibilities. 





DEBENTURES of Series E13, maturing 
October first, and Series E14, maturing No- 
vember first, WILL BE PAID at par with 
interest to the date of payment. 








18 Broadway 





ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 


THE FINANCIAL WORLD 


The Churchman reaches a very 
high percentage of financially de- 
sirable readers. : 

434 Lafayette Street, New York 
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